Featuring:

IFN SINGAPORE
OnAir

FORUM & REPORT 2020

IFN SINGAPORE REPORT
2020
LEAD PARTNER

MULTILATERAL STRATEGIC PARTNERS

STRATEGIC PARTNER

TECHNOLOGY PARTNER

PARTNERS

www.redmoneyevents.com

IFN SINGAPORE REPORT 2020 | 1

CONTENTS
Analysis

SINGAPORE: SLOW BUT STEADY

page 4

Feature

SINGAPORE’S ISLAMIC SOCIAL FINANCE AND HALAL
BUSINESSES

page 6

FORUM OVERVIEW
DAY 1

SINGAPORE AND ISLAMIC FINANCE: DRIVING FINANCIAL
INCLUSION, SUSTAINABLE FINANCE, CAPITAL MARKETS AND
THE HALAL ECONOMY

page 8

Singapore: Is the lion ready to roar?
page 10

DAY 2

LAND OF OPPORTUNITY: RESPONSIBLE AND SHARIAH
COMPLIANT INVESTMENT MANAGEMENT IN SINGAPORE

page 19

Land of opportunity
page 20

Companies’ list
page 25

www.redmoneyevents.com

IFN SINGAPORE REPORT 2020 | 3

ANALYSIS

SINGAPORE: SLOW BUT
STEADY

Known for being a global financial center
with a resilient economy and having a
multicultural population, 14% of which
are Muslims according to the World
Population Review, the Republic of
Singapore has kept its Islamic finance and
banking industry fairly stable. NESSREEN
TAMANO reports on the Shariah
compliant sector of Singapore’s finance
and banking landscape, which has seen
slow but steady activity in the past year.

Banking and finance
There are several foreign banks that provide Islamic products,
including Maybank, CIMB, Noor Islamic Bank and HSBC Amanah.
Maybank was the first bank to introduce Shariah compliant products
and services in 2005, followed by local Singaporean bank OCBC
Bank in 2007.
Also in 2007, DBS Bank established the Islamic Bank of Asia, which
became the first local Islamic bank in Singapore. It unfortunately
ceased operations in 2015 as, according to DBS Bank, it was unable
to achieve economies of scale as intended.

Regulatory environment
Islamic finance and banking in Singapore are governed, within a
secular legal structure, by the same regulations as its conventional
counterpart — the Banking Act 1970 (revised 2008), the Securities
and Futures Act (Chapter 289) and the Financial Advisers Act
(Chapter 110).
There is no specific, separate law on Islamic finance in the
country, but the Monetary Authority of Singapore (MAS), which
regulates the entire finance and banking system, has made some
amendments to existing laws to accommodate Shariah compliant
banking and finance, and issued the Guidelines on the Application of
Banking Regulations to Islamic Banking in 2009. The MAS also refers
to the standards and guidelines of the IFSB, of which it became a full
member in 2005.
In 2015, the MAS amended the Income Tax Act, waiving the
imposition of double stamp duties in Islamic transactions involving
real estate (Stamp Duties Act, Chapter 312) and income tax and GST
applications on some Islamic products.
There is no national Shariah advisory council in the country either,
with each Islamic financial institution holding the responsibility of
appointing its own internal Shariah advisory board to ensure that
its activities comply with Shariah principles. The Majlis Ugama Islam
Singapura, or the Islamic Religious Council of Singapore, looks after
the administration and interests of Singapore’s Muslim community
and may advise on some matters pertaining to Islamic finance,
but does not have the authority to make resolutions or issue
regulations.
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Meanwhile, in the Islamic capital market, there have been 20
international Sukuk issuances out of Singapore and 12 domestic
ones between 2001 and 2018, according to the International Islamic
Financial Market’s Sukuk Report 2019.
In 2018, the FTSE ST Singapore Shariah Index, the first index
tracking Shariah compliant companies listed on Singapore
Exchange (SGX), was developed and launched by FTSE Russell,
Singapore Press Holdings and SGX.
Singapore is also well-positioned to leverage its sophisticated
wealth management expertise – it is home to Sabana Shari’ah
Compliant Industrial Real Estate Investment Trust (Sabana REIT),
one of the world’s largest Islamic REITs. In July 2020, a merger
between Sabana REIT and ESR-REIT was proposed, to form the
country’s fifth-largest industrial REIT by asset size, and is pending
approval from the unitholders and regulators.

Fintech
A few Islamic fintech start-ups, including property crowdfunding
platform Ethis and peer-to-peer crowdfunding platform Kapital
Boost, call Singapore home. Fintech vendor management platform
Alpha Fintech, also headquartered in Singapore, collaborated in
2017 with Bahrain’s Finocracy on Shariah compliant solutions for the
GCC market.
In 2019, Singapore-based FinAccel, catering to Indonesian
consumers, announced its plans to roll out low-interest education,
healthcare and Shariah financing.
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SINGAPORE’S ISLAMIC
SOCIAL FINANCE AND
HALAL BUSINESSES

Islamic finance has evolved, shifting from commercial businesses, investments and treasury to Islamic
social finance to complement Halal sectors. Islamic social finance includes traditional philanthropy, eg
Zakat, Sadaqah and Waqf. Amid the recent COVID-19 outbreak, Singapore is ranked fourth for being
the world’s safest in terms of increasing business opportunities arising from more usage of online
sales and services. In addition, the appointment of a new Mufti in Singapore will strengthen religious
leadership in various sciences for community success. HADI RAHMAD and FAZRIHAN DURIAT analyze
the developments in the first half of 2020.
•

Set aside SG$1 million (US$716,842) to support the mosques
during their temporary closure.

•

Launched a charity called Rahmatan Lil Alamin Foundation to
help the community regardless of faiths.

•

Set up OurMasjid.SG, a community crowdfunding initiative
where the community can donate online to mosques.

•

With the approval of President Halimah Yacob, the Singapore
government has introduced support through national budgets,
all totaling close to SG$200 billion (US$143.37 billion).

Introduced two advisory panels to assist in Waqf
implementation and garner community support. MUIS currently
manages 91 Waqf properties valued at more than SG$800
million (US$573.47 million). The panel comprises key players
such as SMCCI, Bank of Singapore, PropNex, AEP Investment,
Maybank Islamic, Berita Harian, Darul Arqam, Madrasah
Aljunied and the National University of Singapore.

•

The Monetary Authority of Singapore announced a package of
SG$125 million (US$89.61 million) to sustain capabilities in the
financial services and fintech sectors.

Launched an endowment fund, Wakaf Masyarakat Singapura
(Singapore Community Wakaf), to fund the community’s
institutions and religious programs.

•

Initiated SGUnited Buka Puasa and raised SG$2.58 million
(US$1.85 million) to provide 20,000 meals daily to the needy.

Hadi Rahmad is the regional commercial
manager at Qiscus and was previously the
chief commercial officer at WhatsHalal. He
can be contacted at hadi@qiscus.com.
Fazrihan Duriat, who is the Shariah
manager at an Islamic bank, is also an Islamic finance senior
lecturer at Pole Universitaire Euclide (under the UN treaty series).
He can be contacted at duriat@euclidfaculty.net.

Resiliency of the political will
The COVID-19 (Temporary Measures) Act 2020 provides relief
to businesses and individuals who are unable to perform their
contractual obligations.
•

•

Meanwhile, Majlis Ugama Islam Singapura or MUIS, the Islamic
religious authority in Singapore, has taken the following steps:

www.redmoneyevents.com

The recent probe by an MUIS investigation team on certain Halal
certification practices has shed positive light for the community,
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assuring that a rigorous approach is required so that any imported
food is free from contamination prior to consumption.
There is greater public confidence, with the appointment of a new
Mufti, Dr Naziruddin Mohd Nasir, and two new deputies, Ustaz
Murat Md Aris and Dr Hannan Hassan, to support the growing
complexity and scope of MUIS’s work. With the formation of the
Committee on Future Asatizah, religious teachers in Singapore are
expected to dispense religious guidance on complicated matters
(eg finance, science and medicine). New knowledge is required on
blockchain systems, cryptocurrencies and new forms of assets,
before religious advice can be issued. The Career and Competency
Framework is an initiative under the Asatizah Workforce
Development Plan to upgrade themselves.

The Halal players in action
Pergas Endowmen Legasi Ulama, an endowment fund where
all donations will be locked in as capital, is doing well with the
community support. The capital invested allows for returns which
will be used for the needs of the Asatizah. PERGAS plans to raise
SG$20 million (US$14.34 million).
The tourism industry was the first to be hit as lockdowns were
imposed. With masks, health checks and long check-ins, it can
be a hassle to travel. Nevertheless, there can be opportunities in
every situation and innovation is possible during this digital age of
disruption.
Several fintech players are downgrading their 2020 projections, but
some companies remain strong as follows:
•

OneAgrix, an online agri-food marketplace with a focus on
blockchain food traceability, appointed a new managing director
for the Middle East and Europe.

•

WhatsHalal, a food tech company, raised an undisclosed
amount of seed round, allowing its business to make smart
decisions before entering a Halal market.

•

Collabdeen, a remote community collaboration platform,
pledged about US$9.5 million to support certain communities
and mosques affected by COVID-19.

Online grocery deliveries have boomed. HAO Halal Hub
supermarket, Nik Mart, CS Foods, Adam Halal and Our Pasar
Essentials have enabled online purchase. There is a rise observed
in Halal food delivery services by local companies such as Bungkus,
while Have Halal Will Travel and Halalfoodhunt continue to provide
useful Halal food guides, reviews and recommendations on their
websites.
Little is known about Halal Dining Club, a Singaporean company
founded by Siddika Jaffer, which was recently acquired by UK-based
Salaam Planet.

Banking and private sectors unfazed
Maybank and CIMB in Singapore now offer online Zakat payment
services while GlobalSadaqah is accepting cryptocurrencies as
donations and Zakat payment.
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Recently, Halal Universe revamped its website, providing news
contents on Shariah compliant finance and investments for retail
investors. It also organized a course on how to trade Shariah
compliant stocks on NASDAQ profitably.
IF@SG, with its community of about 200 scholars, finance
professionals and students on its WhatsApp group, has provided
a rich platform for discussions and information revolving around
Islamic finance in Singapore.
It has conducted several webinars on Zakat, Islamic economics,
responsible investments, career advice and Hari Raya networking
event and roundtable discussions on Waqf matters.
Despite COVID-9, some investment management companies are
bullish. Quant Asset Management launched its Shariah compliant
quant funds in Singapore for accredited investors late last year.
Although the funds were affected by COVID-19, investors are
advised to stay for the long term.
Meanwhile, BIMB Investment utilizes robo intelligence and big
data technology to welcome Singaporean investors with its RoboIntelligence Sustainable Shariah-ESG [environmental, social and
governance] Investing platform, offering sustainable returns. Its
global and Malaysian equity offerings are listed with the iFAST
Global Prestige platform.
We also saw efforts by these companies:
• Fitch Ratings Singapore became an observer member of the
IFSB.
•

Ethis Global adopted the AAOIFI Code of Ethics ahead of the
official implementation date to manage operational, Shariah
and reputational risks.

•

Finterra signed an MoU with the IsDB’s arm to leverage on
each other’s strengths to achieve sustainable business growth.
Finterra was also one of the speakers in a webinar with industry
players from Saudi Arabia, the UAE, Bahrain and Morocco with
the theme ‘Promoting Waqf System’ and aligned with the UN
Sustainable Development Goals.

Conclusion
Despite COVID-19, the Singaporean government has adopted an
effective strategy. Recently, Singapore secured about SG$13 billion
(US$9.32 billion) in investment commitments, creating jobs.
Masagos Zulkifli, the minister in charge of Muslim affairs, said
that the Muslim community has responded well to COVID-19
challenges. In a fintech report released by Malaysia Digital Economy
Corporation, although Singapore is an international fintech hub, it
does not have a market size, unlike Malaysia.
In addition, acceptance of Islamic financial instruments in Singapore
is low, and its regulators do not intend to promote Islamic finance as
mainstream.
Nevertheless, we are beginning to see an integration of various
businesses (including Halal sectors) with social finance and laws of
Muamalat, all having a common goal to protect and enhance
Singapore’s economic well-being.
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DISCUSSION INTRODUCTION

SINGAPORE AND ISLAMIC FINANCE: DRIVING FINANCIAL
INCLUSION, SUSTAINABLE FINANCE, CAPITAL MARKETS
AND THE HALAL ECONOMY
The listing in Singapore of SPV Perusahaan Penerbit SBSN Indonesia III (PPSI-III)’s dollar Sukuk program, including
a green Sukuk facility, highlights and showcases the Republic’s potential regional role in Islamic finance. What more
can the country offer Islamic finance in terms of listings, advisory, investment management and other important
financial services? What do green Sukuk and green bonds offer issuers, what important factors drive green issuance
and what competitive advantages does Singapore offer? With Singapore already playing a notable role in the
provision of Halal goods and services, how can the Republic leverage its position in the Halal supply and value chain
to become a hub in the regional and global Halal economy? Where and how can Singapore play a meaningful role in
key Islamic social financial activities such as Takaful, Zakat and Waqf? We ask a respected panel for a new roadmap to
success for Islamic finance in Singapore.

YOUR PANEL

GEOFF HOWIE
Market Strategist,
SGX

AHMAD SHAHRIMAN MOHD SHARIFF
CEO,
CIMB Islamic

OLIVER WARNER
Managing Director,
IBIS

www.redmoneyevents.com

FARMIDA BI
Chair, Europe, Middle East and Asia,
Norton Rose Fulbright

WOLFGANG HOLZEM
CEO,
eHalal Group
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SINGAPORE: IS THE LION READY TO ROAR?
Singapore is up there with some of the world’s most sophisticated financial markets, competing
with such global hubs as London, New York and Hong Kong. Its long-standing and well-established
capital markets have, nevertheless, struggled to attract the Islamic inflows they might have hoped
for, given its ideal location positioned in between two of the world’s most prominent Islamic finance
jurisdictions. At IFN Singapore Forum 2020, held online, an array of illustrious experts came together
to discuss what the future of the Lion City might be in the field of Islamic finance.

Singapore might face tough competition
from its neighbors, but it also offers
appealing opportunities in the fields of
sustainable and responsible investment
and Islamic fintech, along with its growing
popularity as a Sukuk listing location. The
listing in Singapore of SPV Perusahaan
Penerbit SBSN Indonesia III’s dollar
Sukuk program, which included a green
Sukuk facility, highlighted the Republic’s
potential regional role in Islamic finance,
and IFN Singapore Forum explored
in depth the potential of Singapore
to further develop its capital market
capabilities, especially in the field of green
and socially responsible finance. But that
is not the only area in which Singapore
offers appeal for Islamic investors. The
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country is a global leader in the arena
of Waqf assets (which might come as a
surprise to some) while it is also making its
presence felt in the Halal supply and value
chain.
So what more can the Republic offer
Islamic finance in terms of listings,
advisory, investment management and
other important financial services, and
how can it leverage its position in the
Halal supply and value chain to become
a hub in the regional and global Halal
economy? Already, over 200 international
banks have made Singapore their home
and springboard into the region, and an
increasing number of these banks are
recognizing the growing demand for

dollar Shariah compliant services, leading
them to set up Islamic finance desks as a
strategic move to capture international
Shariah dollars from clients across Asia
and the Middle East looking to access the
global markets.

A roadmap for the future
In the first day’s session, ‘Singapore
and Islamic Finance: Driving Financial
Inclusion, Sustainable Finance, Capital
Markets and the Halal Economy’, a panel
of illustrious and experienced industry
practitioners gathered together to
debate the best way of driving forward
Islamic finance in the Lion City — with
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particular regard to opportunities within
the green Sukuk; environmental, social
and governance (ESG) investment; and
Halal supply chain sectors. Moderated
by Geoff Howie, a market strategist with
Singapore Exchange (SGX), the wideranging discussion threw up a number
of key challenges facing the Republic
— along with a whole host of exciting
opportunities.

Social impact and inclusion
A key topic was the issue of financial
inclusion — with COVID-19 already having
a disproportionate impact on people
already struggling to make ends meet.
“Is driving access to Islamic finance still
attainable?” asked Howie.
Reports from the World Bank and the UN
have suggested that the current crisis has
set things backwards by about a decade
— and about 500 million extra people are
now in extreme poverty. “The advances
we have made in the last decade have
been unwound, and life is looking grim.
Muslim-majority countries tend to be
doing less well than the average for
developing countries, so there is a huge
need,” noted Farmida Bi, the chair of
Europe, Middle East and Asia at Norton
Rose Fulbright. “One of the wonderful
things about Islamic finance is that it has
a stated purpose. At the heart of Islamic
finance is the Maqasid, the purpose
of the Shariah — helping society and
diminishing harm. This is combined with
a widespread global feeling that when
we come out of this crisis, it needs to be a
greener, more inclusive recovery. I’m not
convinced that in the past, Islamic finance
has treated financial inclusion with the
attention it deserves. The focus has been
on glamorous Sukuk projects and so on.
But going forward, I think that the focus
on inclusion should be more important.

“The focus on inclusion
should be more
important. It should
be about making a
difference to
ordinary
people”
– Farmida
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It should be about making a difference
to ordinary people. We have had green
Sukuk, we have had social impact Sukuk,
but not nearly enough. Once we get past
this crisis, Islamic finance has to align itself
better with this huge global movement. If
there is one good thing that comes out of
the coronavirus crisis, I hope that it will be
the emergence of a more ambitious, more
innovative, more inclusive form of Islamic
finance.”
“The pressure is accelerating to adopt
sustainable practices — and I mean
sustainable in a wider sense, not just
the environment, but all aspects, from
social impact to labor practices and so on.
Pre-COVID, in this region, these issues
were already relevant,” added Ahmad
Shahriman Mohd Shariff, CEO of CIMB
Islamic. “With COVID-19, we have added
another element of pressure. Our own
customer base is struggling to cope with
the pandemic, and the capacity of local
governments is also strained. So over
the last six months, Islamic banks across
the region have started to rethink their
approach. In Malaysia, we work a lot with
Zakat money, with which we are working
to build an end-to-end ecosystem for our
customers. We use Zakat money to train
the poor to become entrepreneurs, and
then give them seed capital to start their
business. It is the ‘teach a man how to
fish’ concept. Over the past four years,
we have seen these recipients becoming
our own customers, utilizing our
microfinancing and SME schemes as they
get bigger and more successful. We are
now starting to integrate social finance
into commercial finance, and that will be
the future going forward.”

State support
But is Singapore able to emulate
this trend? It is a financial hub sitting
alongside the likes of London, New
York, Shanghai and Tokyo, and it has
all the transparency and regulatory
strength required. But when it comes
to Islamic finance, its approach is very
much non-preferential. “Islamic finance
is not accorded the kind of incentives
that it has in other countries,” pointed
out Oliver Warner, the managing director
of Singapore-based emerging market
sustainability consultancy IBIS, who
believes that there are great opportunities
for Shariah compliant finance in
Singapore, particularly in the fields of
green and infrastructure finance. “Look
around at other markets — the growth
that has happened in Islamic finance
has been driven largely by policymakers
and regulators. To make Islamic finance

“We use Zakat money to
train the poor to become
entrepreneurs, and then
give them seed capital
to start their business. It
is the ‘teach
a man how
to fish’
concept”
– Ahmad

flourish in Singapore, it probably needs
similar incentives, tax breaks and public
policy support.”
Not everyone agreed, however.
“Government support is always welcome,
but I am not sure it’s necessary,” said
Farmida. “I’m fascinated by the growth of
ESG funds, which have grown from US$21
trillion to US$30 trillion over the last two
years. Compare that to how long it’s taken
Islamic finance to reach just US$2.4 trillion
— it gives you a sense of the depth of the
socially responsible investment out there,
and I think that Islamic finance needs to
respond to that speed of development.”

“Look around at other
markets — the growth
that has happened in
Islamic finance has
been driven largely
by policymakers and
regulators. To make
Islamic finance flourish
in Singapore, it probably
needs similar
incentives,
tax breaks
and public
policy
support”
– Warner
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Halal opportunities
Wolfgang Holzem is CEO of eHalal Group,
which has spent some time developing
a Halal certification system linked to
the blockchain. The group faced some
challenges getting traction in Asia, but
interest is now growing, and Holzem
believes that Singapore has the potential
to play a key role in the Halal value and
supply chain.
“It is a technology hub and a financial
hub already,” Holzem noted. “If
Singapore could go back to its original
roots as a trading hub, it could do
really well. As an example, currently
the Chinese government bans a lot
of meat imports from Australia into
China, because there is an oversupply.
Singapore could play a leading role in
getting that trading system going —
especially with its connections with the
Middle East and GCC countries. They
could find new markets for Australian
poultry and beef imports. If Singapore
wants to be the Islamic finance hub for
Southeast Asia, to be honest I don’t
think it will happen — Malaysia is too
far ahead. But it has a big opportunity in
Halal value chain management.”

Investment
One aspect the panel all agreed on was the
substantial opportunity for Islamic asset
management in Singapore. “We already
have Shariah products on the Singapore
Stock Exchange, such as the FTSE USA
Shariah ETF,” pointed out Howie. “But
the ETF [exchange-traded fund] still has a
smaller AuM [assets under management]
than it should, given its outperformance.
Why is it not attracting more interest?”
Ahmad noted that lot of Singapore
companies are already eligible to become
Shariah compliant stocks by nature of
their business activities — and often, what
is holding them back is their financial
structure. “If Singapore really wants to
open itself up and attract Islamic investors
to the stock exchange, these companies
need to look at their balance sheet
structure and make some simple changes,
such as shifting from interest-based
conventional debt to Islamic debt,” he
recommended. “That would invite a much
wider pool of investors.”
Ahmad believes that Singapore has an
interesting opportunity in the capital
markets, but it depends where it decides to
focus its efforts. “There is pent-up demand
for Islamic investments, and that pool is
growing. But when we speak to potential
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issuers or participants about Islamic
structures out of Singapore, the feedback
tends to be that they might as well just
do it conventionally. There is a niche that
Singapore could have developed, but it has
been trying to do so for over 10 years with
mixed success.” But now could be the time.
There are sizeable funds accumulating in
Malaysia and Indonesia and they urgently
need to start diversifying abroad. The
Malaysian pension fund is one example,
and the Indonesian Hajj fund is another.
But Ahmad is unsure whether the will is
there. “Do the players in Singapore want

“I see Singapore as a
hub for Malaysian and
Indonesian companies
to list on the SGX, or
list Sukuk from other
sovereigns. That’s an
opportunity. But
setting up a
complete
new system
I think is
impossible”
– Holzem

to take advantage of this opportunity?” he
asked. “More often than not, the answer is
no, they just want to take the easy route.”

Collaboration
Where there could be a real opportunity,
however, is in a coordinated effort to
bring Southeast Asian opportunities to
the attention of global investors. “The
retail proposition for Islamic finance in
Singapore has not reached the scale
to drive further investment to the
region,” thinks Ahmad. “From a wider
perspective, Singapore really has more
potential as a global hub through which
to channel global investments onwards
— acting as a bridge to other countries
in the region with Islamic investment
opportunities.”
Holzem agreed. “I see Singapore as a hub
for Malaysian and Indonesian companies
to list on the SGX, or list Sukuk from
other sovereigns. That’s an opportunity.
But setting up a complete new system
I think is impossible. It needs to work
together with Malaysia and Indonesia to
ensure that everyone gets a slice of the
pie.”
To hear the full recording, and delve
deeper into the complexities, challenges
and opportunities facing Islamic finance in
Singapore, watch the full IFN Singapore
2020 Forum OnAir here.
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REITs
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OVERVIEW - POST-FORUM REPORT/DAY 1

KEY TAKEAWAY

I

t is clear that there is a very strong synergy between Islamic and sustainable finance, and as such there is a real opportunity to
integrate environmental and social aspects in a robust manner to promote the Islamic values of socioeconomic justice and overall
well-being. This, along with a growing push by many stakeholders, offers an exciting opportunity to broaden the focus beyond
exclusionary screening to integrate environmental and social aspects in day-to-day operations, along with a longer-term view.
From the perspective of Singapore, the drive to be a regional hub for infrastructure development and finance, along with the drive
for green finance, offers an interesting combination for the further development of Islamic finance.
Oliver Warner is the managing director of IBIS.
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LAND OF OPPORTUNITY: RESPONSIBLE AND SHARIAH
COMPLIANT INVESTMENT MANAGEMENT IN SINGAPORE
What influences the deployment of Shariah compliant capital and what do private equity, Sukuk funds and trade
finance funds offer? Where can Singapore play a role in such activities and is this role changing? What is a realistic
assessment of Islamic investment management initiatives in Singapore including the performance of the FTSE ST
Singapore Shariah Index? Where are the touch points between responsible finance and Islamic finance in Singapore
and what opportunities are on offer for closer collaboration and alignment between these activities? From the
viewpoint of Singaporean investors, what constitutes a green, responsible, ethical or sustainable investment? What
can technology, particularly tools such as blockchain and artificial intelligence offer asset and wealth management
innovation in Singapore? What of other important activities such as crowdfunding, wealthtech, insurtech and regtech
and how can Singapore become a leading player in all?

YOUR PANEL

VINEETA TAN
Managing Editor,
Islamic Finance News

ADRIAN GUNADI
Co-Founder and CEO,
Investree

MARGIE ONG
CEO,
Thoughts in Gear
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ARIFF SULTAN
Regional Director (APAC),
IdealRatings

ZULKARNIEN MOHAMAD
Head,
Islamic Banking, Malayan Banking
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LAND OF OPPORTUNITY
The second day of IFN Singapore Forum 2020 zeroed in on the opportunities for responsible and
Shariah compliant investment management, with Vineeta Tan, the managing editor of IFN, leading a
deep dive into the factors influencing the deployment of Shariah compliant capital and — crucially —
the role that Islamic fintech can play in supporting this trend, especially within the asset management
arena, where there is a huge opportunity given the crossover between ESG and Islamic finance. “What
can technology, particularly tools such as blockchain and artificial intelligence, offer asset and wealth
management innovation in Singapore?” asked Tan.
Ariff Sultan, the regional director for
APAC at IdealRatings, raised the twin
challenges of product development
and distribution, which present some
of the biggest barriers to Islamic capital
market development in Singapore.
“Unlike Indonesia and Malaysia, where
you have capital and seed money coming
in from the government to develop and
support Islamic products, Singapore is a
secular state and we don’t have access
to those sorts of funds, so there is a real
impediment in terms of the development
of Islamic capital market products.
From a capital market perspective,
the manufacture of Islamic asset
management products is lacking.”
Zulkarnien Mohamad, the head of Islamic
banking at Malayan Banking, agreed,
although he believes progress is being
made. “There is over US$3 trillion [in] AuM

www.redmoneyevents.com

in Singapore, but just a small porton of
this is Islamic. There are opportunities for
Islamic financial providers, this is not new.
But the challenges are that Islamic finance
is still geographically-driven. How do we
create success in a non-Muslim country?”
Some progress is being made. Maybank
in July 2019 launched the Maybank Global
Sukuk Fund, passported from Malaysia,
which within a year has reached close to
US$50 million in AuM, much of which is
from non-Muslim investors. “This is part
of our effort to find innovative solutions
to catch up with the conventional wealth
management space,” said Zulkarnien.
“We are working aggressively to promote
Islamic banking and finance in Singapore
— and there are also several Middle
Eastern banks here, who are making
progress on the wholesale side.”

“There are opportunities
for Islamic financial
providers, this is not
new. But the challenges
are that Islamic finance
is still geographicallydriven. How
do we create
success in a
non-Muslim
country?”
– Zulkarnien
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Fintech focus

Green goals

The crucial question of the day though,
was whether Islamic fintech could play
a role in driving forward Islamic asset
management and wealth management
innovation in Singapore. Adrian Gunadi,
the co-founder and CEO of Jakarta-based
SME lending platform Investree, gave
a comprehensive outline of Indonesia’s
experience in developing the Islamic
market through fintech. “The question
is, how are you able to deliver a Shariah
compliant product in a more tech-driven,
seamless, contactless environment? And
the answer is digitization,” he said.

The final question explored the
opportunities for alignment between
responsible and Islamic finance in
Singapore — and Margie Ong, CEO of
Malaysia-based sustainability consultancy
Thoughts in Gear, was optimistic. With
sustainability reporting made mandatory
by the SGX back in 2014, there is still some
way to go but progress is being made. “As
we look at the funds coming in, and the
pool of investable companies, it does not
take much to enrich this pool,” she noted.

“Fintech has opened up new opportunities
for Islamic finance,” agreed Ariff. “We are
now at a juncture where the traditional
concept of a bank is being challenged by
fintech. In Singapore, several players are
now partnering each other in terms of
merging technology, telecommunication
and banking solutions through fintech.
Over the next five years we are going to
see a lot more new solutions coming out
that will reach out to customers and offer
them a lot more choice.”
“Singapore already has about 40 innovation
labs and over 1,000 registered fintech firms,
and over US$1 billion has been invested into
the industry,” added Zulkarnien. “But what
is the role of Islamic fintech in this journey?
Like it or not, we have to take part within this
ecosystem. We are at the edge right now,
not in the mainstream, and we have to be
careful not to be left behind. From a Shariah
perspective there is nothing stopping us, so
we should be viewing it as an enabler to help
us to move forward.”

“Why do we engage in
responsible finance? To
reduce risk,
increase
profits and
unlock
growth”
– Ong

“Why do we engage in responsible finance?
To reduce risk, increase profits and unlock
growth. That third value creation lever,

“Fintech has opened
up new
opportunities
for Islamic
finance”
– Ariff

to unlock growth, is really what we are
focusing on today. Singapore is different
from Indonesia and Malaysia, we don’t
have such a large financial inclusion issue
to overcome — but especially through
fintech, we are truly borderless at this
point.
If Singapore is the place where responsible
finance is being nurtured and grown, how
can we nurture that across borders? Quite
a few Islamic banks are already drilling
down into the detail of looking at ESG
products, and there is a huge overlap
between responsible finance and Shariah
compliance.”
To hear the full recording, and delve deeper
into the complexities, challenges and
opportunities facing Islamic finance in
Singapore, watch the full IFN Singapore
2020 Forum OnAir here.

“The question is, how
are you able to deliver
a Shariah compliant
product in a more
tech-driven, seamless,
contactless
environment?
And the
answer is
digitization”
– Adrian
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KEY TAKEAWAYS

S

ingapore is a secular country and this creates an impediment such that there is no impetus for Shariah compliant asset management products to
tap into the local market which leads to the local Muslim community having limited access to these products.

Maybank is positive that there is a market for Islamic banking products in Singapore and is exploring innovative ways to expand the business by
creating new products for the expansion.
The overlapping of concepts between Islamic finance and environmental, social and governance (ESG)/sustainable and responsible investment (SRI)/
sustainability is a great concern for investors when considering investing in ethical/sustainable companies.
Since Islamic funds are within the ESG/SRI/sustainability framework, there will be much more convergence between these two,
going forward.
Fintech players in Malaysia and Indonesia provide Islamic fintech solutions for banking and investments in remote communities
and for unbankable individuals. Fintech digital solutions are likely to break the traditional banking structures of physical branches
from branch banking to mobile banking.
Ariff Sultan is the regional director (APAC) at IdealRatings.

O

n behalf of Maybank Singapore, I would like to thank IFN and REDmoney for organizing this successful forum. It was a fruitful sharing session
and well organized. The theme ‘Land of Opportunity’ is a true reflection of Singapore being ahead in terms of having a world-class financial
system and infrastructure, a pool of international financial institutions and global talent, fintech, financial sustainability and

others.

I believe Islamic financial players in Singapore are on a continuous journey to leverage the aforementioned by innovating and
integrating Shariah compliant solutions including Islamic wealth management, Islamic capital markets, Islamic banking and
Islamic trade finance into targeted Shariah compliant or Halal industries as well as finding niche markets from mainstream
industries to appeal to broader segments for bigger opportunities.
To harness the growth, it also requires commitment from a wider base of participants including policymakers, industry players,
issuers, investors and the public at large for the Islamic finance industry to fuel its own growth in Singapore and beyond.
Zulkarnien Mohamad is the head of Islamic banking at Malayan Banking.
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PRE-EVENT CONTACT

OVERALL EVALUATION OF THE EVENT

OVERALL EVALUATION OF THE SPEAKERS

22%

11%

14%

33% Good | 45% Average

33% Good | 56% Average

50% Good | 36% Average

Excellent

Excellent

Excellent

DELEGATES WHO WOULD LIKE TO ATTEND IFN SINGAPORE FORUM 2021

DELEGATE BREAKDOWN
Delegates

31%

69%
Yes

No

Speakers

6% 94%
DELEGATE BREAKDOWN (INTERNATIONAL & LOCAL)

63%
Local
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37%
International
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DELEGATE JOB TITLE BREAKDOWN

5

%

Executive

7

%

Others

26

33

%

29

%

Management

%

Senior Management

Board Level Management

SESSION EVALUATION

LAND OF OPPORTUNITY: RESPONSIBLE AND SHARIAH
COMPLIANT INVESTMENT MANAGEMENT IN SINGAPORE

Good
Excellent
Average

29%
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38%

33%
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COMPANIES’ LIST
AAOFI

Gulf Islamic Investments

Pswitch Services

ACConsults

GM Creative Studio

PwC UK

Advanced Electronics Systems

Gulf Islamic Investments

QAF Trust

International (AESI)

Howard Kennedy

Qatar National Bank

AIA Indonesia

HSBC Amanah Malaysia

Rayyanat Najd

AIFC

HSBC Bank Malaysia

RHB Bank

Al Amanah Islamic Investment

IBA-Inst of Buss Administratio

S K Kalra & Associates

Allied Cooperative Insurance

IBRIZ

S&P Global Ratings

AR Consultancy

IBTN Group

S&P Global Ratings Australia

AsianVenturePhilanthropyNetwo

ICLA Legal & Corporate Service

Saracens

Autoriti Monetari Brunei Darussalam

If@sg

SAS Institute

Bank Islam Brunei Darussalam

IFING Media

Saudi Aramco

Bank Mandiri (Persero)

Infopro

Securescrypt

Bank Mizuho Indonesia

International Shariah Research

Sedania Innovator

Blida University

Investree

Selim Megatama Indonesi

BLME Bank of London

Investrust Capital

Social Islamic Bank

Bond Pricing Agency Malaysia

Istanbul Zaim University

Somali MFI

Byco Petroleum

Japan Bank

SpeechWorkers (M)

Carrera Learning

Jyoti International

SSC Capital

Catcha Group

Kapital Boost

Standard Chartered Bank

Central Pattana Public Company

KDA

START Microfinance Institution

Channel Capital Advisors

Kenanga Investment Bank

SunTrust Bank Nigeria

CIMB Islamic Bank

Kiev National University

Tamkeen Leasing

Circle Plus Payments

King Fahd University of Petroleum and

Tanam Amal

City University

Minerals

Tax Solutiosn

Cogneum ESG

KSK Group

TCIB UK

Commercial Diplomats

Labuan IBFC

Telekom Malaysia

CONEXCAP Finance

Legal Consulting Community

TradeFlow Capital Management

DDCAP Group

Lion Global Investors

TransPeshawar

DDGI Representative Office

Lmirt Management

TRUSTY 3PL

Deloitte

M S Associates

Türkiye Emlak Katılım Bankası

Digita Scientia Indonesia

Malaysia Rail Link

UBS AG

Dubai Islamic Bank

Maritime Management

UNIPAK Trading

Eastspring Investments

Masrab Trading

United Capital Trustees

Elgir Synergy

Maybank

United Securities

Ellani Software Solutions

Maybank islamic

Universitas Islam Negeri Alauddin

Employees Provident Fund

Maybank Singapore

Makassar

Etiqa Family Takaful

MBT Consulting

University malaya

FAB Bank

MegaXpress International

University of Dubai

FairFinance

Millennium Information Solution

University of Warwick

FEBI UINSU

MIT Global Group

UOB Asset Management Indonesia

Fitch ratings

Moody`s

UOB Islamic Asset Management

Fletcher School of Law

National Australia Bank

UOB Malaysia

Forum Europe

New Cosmopolitant Developers

US-African and European Business

FTSE Russell

Nujum

Vigeo-Eiris

FWD Indonesia

Payment International Enterpri

Zarai Taraqiati Bank

Gatehousebank

Prudential Assurance Malaysia
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