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EDITOR’S NOTE

Inspiring Indonesia
Things are looking up in Indonesia.
After decades of being stuck in a proverbial rut, Indonesia’s Islamic banking industry finally broke through
its 5% market share barrier in 2018. The government bolstered its Sukuk prowess with the world’s first green
sovereign Sukuk last year. Corporates are being increasingly active in the Islamic debt capital market space,
while the Islamic capital market space is seeing more participation by the retail segment.
The spike in momentum is no accident. It is a result of years of careful planning and concerted efforts by
President Joko Widodo’s administration to position Indonesia as an international capital for Islamic finance.
The Republic seems to have the formula worked out: instead of approaching its Islamic finance sector as a
stand-alone industry, it is treating it as part of the larger Islamic economy, looking at Islamic finance as an
integral part of the Halal industry which will benefit concurrently as the Halal sector grows.
Vineeta Tan
Managing Editor
Islamic Finance news

This year’s IFN Indonesia Forum reflected the exciting evolution of the Islamic finance market of the world’s
most populous Muslim nation. The integration and synergy between the Halal industry and the Islamic
finance sector dominated the discussions, as well as digital evolution. Islamic fintech is certainly a key driver
for the Republic’s Shariah finance industry moving forward.
We are pleased to be curating and producing the IFN Indonesia Report 2019 and are keeping our eyes peeled
on Indonesia as the archipelago is looking more promising than ever.
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ARIF BAHARUDIN — Assistant of Minister for Financial Services and Capital Market Policy and Regulation, Ministry of Finance, Indonesia

Islamic economy and finance
It is a great honor for me to be here today and to have an
opportunity to welcome you to this IFN forum on the Islamic
economy and finance. The event successfully brings together
prominent speakers, experts and decision-makers in the fields to
share ideas, experiences and suggestions to improve the current
condition, plan for better strategies and programs and realize
initiatives to expand the share of Islamic finance and take a bigger
role in the economy.

industries, education, health, politics and other human life aspects as a
means of achieving greater shared prosperity.

On behalf of all stakeholders, we do appreciate REDmoney’s initiative
in organizing this IFN event, taking relevant topics in Islamic finance
to be discussed and inviting leading speakers in the fields. Indeed, this
event might enlight our understanding in Islamic finance, construct
new ideas in developing Islamic finance products and services and
solve problems in the fields.

Looking deeper, the
Islamic economy and
ϔinance are beyond banking
and ϔinancial markets. The
ϔinancial sector is only part of
the big picture that
needs to be enhanced

In this regard, Halal industries particularly have shown a notable
improvement in their implementation. Halal standardization and
certification have transformed into a basic need for Muslims and a
means of quality assurance, as a result of higher demand across the
global market.

Two decades after the global initiative in contemporary Islamic
economy and finance, Alhamdulillah, we have seen today Islamic
finance has widely emerged across the globe. To date, the total worth
of the Islamic finance services industry has surpassed US$2.19 trillion,
reflecting a significant improvement in the area of Islamic banking,
financial market and Takaful. Even Sukuk is
nowadays a mainstream instrument that could be equipped across
sectors in any jurisdiction, including OIC and non-OIC member
countries.

Despite being relatively smaller in size compared to the financial
sector, other Halal industries continue to emerge. Recently, the trading
volume of Halal food was worth US$1.3 trillion with the UAE and
Malaysia taking the lead, according to the Global Islamic Economy
Indicator score in 2018/19. The Halal food category showed the most
significant jump as it has more companies than any other sector in the
Islamic economy. The growing demand for Halal travel, particularly
from Muslims traveling abroad, also accounted for the increase in
Halal food as well as Halal accommodations such as hotels and resorts,
tourist destinations and modest fashion. Top fashion brands like

Nonetheless, many institutions are still in a continuous search for
a comprehensive formulation of the Islamic economy and finance
to support the sustainable and inclusive economic development in
complementing the existing one.
Looking deeper, the Islamic economy and finance are beyond banking
and financial markets. The financial sector is only part of the big
picture that needs to be enhanced. Islamic values extend across
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Nike, Dolce & Gabbana, H&M, etc, are now releasing collections with
Muslim women in mind.

for Inclusive Growth in Indonesia, Malaysia, Qatar, Saudi Arabia and
Yemen, these countries alone collect at least US$5.7 billion per annum,
while the global volume of Zakat surpasses tens of billions of dollars.

Despite emphasizing the
ideal concept, we also
realize that in order to develop
the robust ecosystem of the
Islamic economy and ϔinance,
more steps and work
have to be done

A prior study by the Islamic Research and Training Institute (IRTI)
of the IDB estimated that the potential Zakat collection in South
Asian and Southeast Asian countries was around US$30 billion in
2011, while in sub-Saharan African countries it could reach around
US$24 billion in 2013. On the other hand, the process of estimation
of potential resources from Waqf is more challenging due to the gross
absence of data in most countries.
Islamic social finance allows the authorities to reach a wider segment,
particularly the bottom segment of society that has been
neglected due to the inability to provide low-cost funds. As a global
example, there is a struggle to cope with the funding crisis that
threatens the capability to adequately help refugees, and the United
Nations High Commissioner for Refugees welcomes the Islamic world
to give sustainable Zakat, Sadaqat and Waqf. This includes the foreign
aid contributions from Gulf states that make a significant impact for
the body.

With a 1.8 billion Muslim population around the world and still
growing, the Halal industries have huge promising potential. Yet, many
different areas remain untapped.

Zakat, Sadaqat and Waqf — as instruments of philanthropy as well
as various non-profit modes of Islamic finance — occupy a central
position in the Islamic scheme of poverty alleviation. Zakat enables
those who are considered poor or extremely poor to fulfill their basic
needs. Zakat can also be a means of empowering the poor to be
capable of doing work to produce goods and/or services, although they
have no or little access to formal financing.

As Chapra, a pioneer in the Islamic economy and finance, once said:
“Virtue lies ... not in shunning the bounties of God, but in enjoying
them within the framework of the values for ‘righteous living’ through
which Islam seeks to promote human welfare (1976).” In Islam, all
segments of life are interrelated. The goals and values of each segment
of life should be aligned, so the economic system’s values are aligned
with those of society.

Similarly, the management of Waqf also leads to socioeconomic
wellbeing. The charitable purpose of Waqf could be in the form of
educational institutions, orphanages, roads, graveyards, religious
establishments such as mosques or, in modern days, in the form of
cash and estates.

Alongside the commercial elements, the social aspect is another
important part of the Islamic economy and finance. The Islamic social
finance sector comprises Zakat, Infaq, Sadaqat and Waqf, Hajj funds,
etc. Islam is not opposed to personal wealth, but to its accumulation at
others’ expense. Zakat functions to prevent accumulation and prevent
exploitation or social conflict. It needs to be differentiated from
Sadaqat, which is a form of charity and meant to be voluntary.

On the macroeconomic level, proportional Zakat linked with income
acts as an automatic stabilizer. When personal disposable income
decreases due to recession, obligatory Zakat also decreases and
vice versa. Thus, Zakat enables the distributive allocation to work
independently and helps stabilize the extreme business cycles. Waqf
could act as a shock absorber of economic shocks as its principal will

Although development of the Islamic social finance sector is not
globally well documented, countries’ data indicates promising
potential. According to recent work of the International Policy Centre
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always increase across time, due to the return of productive activities
and new Waqf collection.

has built a system for a Zakat database to enhance transparency and
good documentation of Zakat.

Pilgrimage (Hajj) funds are also part of Islamic social funds, particularly
in jurisdictions where the authority has a mandate to facilitate such
personal worship as in Malaysia, Indonesia and other Muslim-majority
countries. Due to bilateral and cross-border policies, fluctuations and
high costs for non-Arabic currencies, and cultural barriers, formal
Hajj fund management helps to reduce the barrier to perform the Hajj,
particularly for those with limited access to bureaucracy.
Nowadays, particularly in Indonesia, the Hajj fund has been
incorporated into the government’s social policy, bringing greater benefit
for all Muslims.

As a regulatory authority, in a joint project with Baznas and the IRTI,
Bank Indonesia established the International Working Group on Zakat
Core Principles and Waqf Core Principles in 2014. Alhamdulillah,
the Core Principles initiative has been finalized and launched at the
World Humanitarian Summit of the UN in Istanbul on the 23rd May
2016. The Core Principles serve as the main reference for the further
elaboration of Zakat regulations. Meanwhile, the Waqf Core Principles
were also launched at the IMF–World Bank annual meeting in Indonesia
in October 2018. Bank Indonesia also contributed to establishing an
accounting standard for Islamic boarding schools and Waqf institutions.

In institutional reform, major improvements are currently on track to
enhance the Islamic economic and financial ecosystem. A formal highlevel institution and coordination body has been established to meet the
needs of various aspects and areas in the Islamic economy and finance.

As a monetary authority, Bank Indonesia also worked to develop
diversified Shariah financial instruments. Those that have been launched
and are operating include Cash Waqf-linked Sukuk which integrate
commercial and social finance; Sukuk Bank Indonesia and Shariah
repo for liquidity management and Shariah monetary instruments; and
Shariah hedging to hedge the pilgrimage (Hajj) fund.

As a sector that emerged from the grassroots, Islamic economic and
financial institutions in Indonesia also take in the informal communities
and organizations that are rooted in the daily aspects of society. Mosquebased communities, for example, that voluntarily initiate the collection
of Zakat, Infaq and Sadaqat from its Jama’ah, have been for decades
managing the circulation to the needy and providing communal service
as a practice of realizing shared prosperity. Henceforth, the direction
of development in the Islamic economy and finance cannot separate
such local wisdoms, but rather embrace and integrate [them] for better
institutional reform.

We realize that Islamic
social ϔinance has to
be managed efϔiciently and
prudently so that poverty
alleviation and socioeconomic
wellbeing can materialize; the
regulatory framework in this
area has to be
improved

The uniqueness of the Islamic economy lies in the balance to seek, in
the pursuit of individual and collective goals, broader objectives, such
as Maqasid Islam or Maqasid Shariah (Siddiqi, 2008). This has to be
embedded either in commercial or social areas of the Islamic economy
and finance. By pursuing the intention of achieving the collective goals
of prosperity (Maslahah), the activities will follow. In an institutional
context, the pursuit based on Maqasid will lead authorities and business
entities to make decisions beyond Shariah compliance.
Despite emphasizing the ideal concept, we also realize that in order
to develop the robust ecosystem of the Islamic economy and finance,
more steps and work have to be done. So far, Indonesia has taken action
in several areas including Halal industries, social finance, financial
instruments, and is consistently promoting and sharing education in this
field.

Eventually, the development and enhancement of the Islamic economy
and finance will not succeed without consistent initiatives to promote
and educate society. In this regard, Bank Indonesia has initiated an
annual national exhibition and event of the Islamic economy and finance
called ISEF (Indonesia Syari’a Economic Festival) and further intends
to continue coordinating with relevant stakeholders in the area. This
year, Bank Indonesia, in cooperation with KNKS, BPKH and other
stakeholders will bring the 6th ISEF event to the international level. This
big step is expected to enhance the position of Indonesia as a player in
the global Islamic economic and financial market.

Recent work related to Halal industries has brought together
practitioners and players in the area on a platform of holistic Shariah
business development called IKRA (Shariah creative industry). This
breakthrough enables local players in those specified areas to, together,
further compete and penetrate the global market. The platform covers
capacity-building, branding and marketing, to bridging players, buyers
and also potential global investors.

Allow me to conclude my speech by expressing my appreciation and
sincere gratitude to all speakers and participants for the willingness to
join this special event. I also would like to wish you all a productive
discussion and deliberation in this important event. I am confident that
supported by all participants in this room, we can achieve significant
outcomes that are beneficial to promote development in the area of the
Islamic economy and finance.

The development of Halal industries has also put religious institutions
in the circle. This program targets Islamic boarding schools (pesantren)
to establish an economic unit or strengthen the existing one to empower
economic capacity and provide better education. Eventually, in the Halal
sector, Bank Indonesia will establish a virtual market platform which
facilitates the empowerment program’s beneficiaries to connect with the
market both in the form of business to customer or business to business.

Finally, please enjoy the discussion and the rest of the session and may
Allah bless us for what we are doing for the sake of the people and the
entire Ummah.

We realize that Islamic social finance has to be managed efficiently and
prudently so that poverty alleviation and socioeconomic wellbeing can
materialize; the regulatory framework in this area has to be improved. To
this end, Bank Indonesia jointly with Baznas (National Zakat Agency)

Thank you very much.
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Islamic banks: Driving the growth, popularity and
success of Islamic finance
Right across the world, from the developed economies to emerging markets, the role of Islamic finance is
evolving to form a multifaceted ecosystem transforming retail banking, socioeconomic growth and trade
finance. As the sector grows in geographic and demographic popularity, the increasing sophistication
of products and services within Islamic finance is transforming communities and unleashing economic
opportunity for millions of people irrespective of their background. DR ADNAN CHILWAN writes.
Transparency and economics are the key pillars of
Islamic finance
One of the core benefits of Islamic finance is its ability to deliver
a level of transparency focused around economic betterment and
inclusiveness. The causes of the 2008 global financial crisis have
their roots in deregulation, interest-only subprime loans and
complex credit default swaps that undermined the fundamentals
of sensible banking. Islamic finance — built upon a rejection of
usury and exploitation — lends itself to greater stability. The sector
has grown considerably since the financial crisis as more sectors of
society (for Muslims or otherwise) seek fiscal conservatism and less
risky investment vehicles.
It is in this wider context that the future of Islamic finance has
its greatest potential, capable of supporting economic growth
across developing and emerging markets within and outside of
the Muslim world. Organizations such as the International Islamic
Trade Finance Corporation (ITFC) are spearheading import/export
growth through the deployment of billions of dollars in the area
of trade finance across countries that are members of the OIC — a
membership body of 57 states and which also has a permanent
delegation to the UN.

Dr Adnan Chilwan
bridge between the regions — promoting the export of African goods
to consumers in Arab countries and vice versa.

But why this sudden surge? Part of the value-add of Islamic
financing (retail, trade, aid and intergovernmental) is the
transparent and ethical (and therefore potentially more sustainable)
nature of the financing structure itself. Investment vehicles are often
based on Murabahah financing — an asset-based, cost-profit-based
structure. As asset-based vehicles, Islamic finance structures are
more cushioned against the effects of fluctuations in central bank
rates and potential problems related to volatility in global markets.
This provides coinvestors, governments and SME beneficiaries
themselves with a more stable and sustainable funding mechanism.
The inherent transparency is also attractive to ordinary people
within the Islamic world and in neighboring communities, cultures
and countries, with the UAE arguably acting as the key player in
shaping international adoption of Islamic finance.

Notably, it is the intraregional aspect of Islamic finance that has the
potential to make a significant impact on important socioeconomic
issues such as human capital development and female empowerment.
These important social impacts can be realized over time as value
chains mature within and in between OIC countries — lifting
all nations up irrespective of their religious makeup. To achieve
these richer value chains, sustained economic growth and the
positive social outcomes they deliver, a regional — and ultimately
interconnected global — approach is required.
The strategies adopted by other global bodies like the IDB and
initiatives like the West Africa SME Development Program not
only focus on providing lines of Shariah compliant financing to
entrepreneurs and SMEs, but also assessment tools for local partner
banks, which can make much more meaningful, realistic lending
decisions in countries with historically disparate or weakly structured
capital markets. Collectively, these bodies and private sector players
have the potential to complement funding models by extending
capacity-building training to SMEs to enhance the bankability of
small businesses and boost the private sector.

Promoting rich value chains, trade and a
sustainable ecosystem
The economy also benefits from Islamic finance in a plethora of
ways. Through trade financing, corporations such as the ITFC are
also drilling down into key growth sectors such as agricultural raw
materials, timber, livestock and processed produce such as coffee,
cotton and sesame seeds, cocoa-based products and fisheries.
By strategically investing through governments to support the
development of better manufacturing and export capabilities, the
ITFC is helping to boost inter and intra-OIC trade. For countries
in the Arab and African regions, it has the capacity to act as a trade

Strong global appeal
The sector is also flourishing in key global markets such as the UK,
which has embraced Islamic finance for several years. Former UK
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prime minister David Cameron said as far back as 2013 that he
wanted “London to stand alongside Dubai as one of the great capitals
of Islamic finance anywhere in the world”. A report by thecityuk.com
shows that the UK is the leading western center for Islamic finance,
with Shariah compliant assets totaling US$6 billion in 2017. The
report also points toward a burgeoning Islamic finance fintech sector,
with around 120 Islamic fintech firms globally by the end of 2017 and
the UK being home to 18 of them.

The development of Islamic finance is indicative of a growing thirst
for a model that is underpinned and guided by principles of fairness,
transparency and simplicity. The appetite for such an approach is
borne out by the kind of growth that the DIB has seen over recent
years, most recently posting a 25% surge in revenues and 13% annual
growth in profits for the half year to June 2019.
Such growth usually comes from an expanding market, greater
market share and the popularity of digital Islamic finance products.
Equally important though is the efforts of governments. For example,
the wise leadership of the UAE government has made significant
efforts in developing various areas of the Halal economy to attract
investment in areas of healthcare, fashion, cosmetics and other
related products, which in turn impact Islamic banking.

However, the UK is not the only destination competing to be a leading
Islamic finance hub, with Malaysia, Indonesia, Pakistan, Africa and
the UAE also prime destinations for Islamic banking services. Often
spearheaded by banks such as the Dubai Islamic Bank (DIB) in the
Gulf, the global growth of retail and commercial Islamic banking is
reaching out far across the developed and developing economies.
At the DIB — the oldest established Islamic bank headquartered in
Dubai — we recently invested our operations across the world’s most
populous Muslim country, Indonesia, with a franchise growth strategy
that has already proven to be exceptionally well received in Pakistan,
where we now have over 250 locations in nearly 70 cities.

While there are also plenty of challenges for Islamic financial
institutions to tackle globally — namely a need for increased
standardization, awareness, improvement in regulations and
enhanced governance, better literacy and the need for governments
to further promote the Halal economy — the potential is
undoubtedly vast with a number of steps being taken in the right
direction.

Other than the UAE, which often acts as the de facto bridge between
the developing economies of sub-Saharan Africa and the Middle
East, the potential for Islamic banking services is particularly vast
in countries such as Indonesia. This is purely a consequence of the
demographics of the population and the government efforts in
promoting the Halal economy and the need for the private sector
to come on board and adopt Shariah compliant finance structures.
While there are challenges, such as a lack of penetration in the
market, this equally represents a substantial opportunity to tap into
the vast potential the country has in terms of Islamic banking — and
for Islamic banks to scale and meet the growing demand.

Proof of this lies in the growth of the global market, which is
remarkable, particularly in a world of such economic and political
uncertainty. A report from PwC in 2018 showed that global Islamic
finance assets increased from US$2 trillion in 2016 to US$2.6 trillion
in 2017. It is notable that the double-digit growth in revenues and
profit is in stark contrast to the difficult times being experienced by
traditional banks around the world.
Ultimately, retail customers, governmental bodies, SMEs and
investors know where they stand when they invest their money and
build their futures through a financial system built on ethics: it is a
mode of operation that the entire world’s financial system — and all
citizens — can learn and benefit from.

Opportunities for Islamic finance
One thing that is certain is that the popularity of Shariah compliant
banking continues to be on the rise. I fully expect this trend to
continue and believe the sector will grow further, thanks to the high
level of liquidity among investors in the GCC and within the Muslim
markets.

Dr Adnan Chilwan is Group CEO of Dubai Islamic Bank. For more
information, please contact Ayaka.Nishi@dib.ae.

12

IFN INDONESIA REPORT 2019

FEATURE

Accelerating Indonesia’s infrastructure development
The need for Indonesia to accelerate its inclusive and sustainable development has become a highlight. This
development mandate requires a policy strategy and a fiscal role. The government, through the Ministry of
Finance (MoF), plays a key role in expediting Indonesia’s development. One of the ways to realize this is by
establishing related agencies and institutions as fiscal tools which are referred to as special mission vehicles
(SMVs) where the MoF is the main shareholder.
One of the MoF’s SMVs is Sarana Multi Infrastruktur (SMI) whose
role is as a catalyst for Indonesia’s infrastructure development which
is now is steered by the president director, Edwin Syahruzad, through
SMI’s three pillars of business: (1) financing and investment, (2)
advisory services and (3) project development.

through both its conventional and Shariah financing schemes.
Instead of implementing a crowding-out market mechanism and
competing with banks, SMI applies crowding in market. Not only
that, SMI works to create a bankable project that can attract the
private sector through the infrastructure financing scheme. SMI has
various financing products, from senior and junior loans, mezzanine
products and equity products to equity investment. Moreover, the
other innovative products such as ‘Take Out Financing’, ‘Ijarah Al
Mawsufah Al Dzimmah’, ‘Step up MMQ Musyarakah Mutanaqisah’
and ‘Contract Pre-Financing’ are among the numerous products
initiated by SMI as a complement to financing needs that cannot be
facilitated by banks.

For a decade, the company has been successfully speeding up
Indonesia’s infrastructure development and supporting 261 projects
with a total project value of IDR1.15 quadrillion (US$80.5 billion).
These projects have stimulated the multiplier effect to occur 18.14
times toward the paid-up capital and 6.03 times toward the total
commitment. SMI has been contributing in various projects across
Indonesia, including 157 commercial/non-government projects,
43 local financing for local governments, 46 project advisory
services and 14 public–private partnership (PPP) projects through
an assignment mechanism and one non-PPP project through an
assignment mechanism as one of the project development facilities.

SMI also seeks to bridge
the gap in infrastructure
ϔinancing needs to minimize
the burden on the state budget,
meaning that, as one of the
MoF’s ϔiscal tools, SMI hopes to
produce innovative ϔinancing
products through both its
conventional and Shariah
ϔinancing schemes

Moreover, supported by the three pillars of business, SMI also
strives to promote socioeconomic benefits in its effort to accelerate
infrastructure development through some projects such as a
lighting project for 3.3 million homes, clean water for 8.1 million
Indonesians, irrigation for 185,000 hectares of ricefields and health
facilities for 720 new patients per year. Not only that, various
infrastructure projects undertaken by SMI have created jobs for 1.97
million people during the construction period.
In its effort to expedite infrastructure development in Indonesia, SMI
exists with many innovative facility schemes. Firstly is the Project
Development Facility (PDF) which is a facility granted by the MoF
to assist the Government Contracting Agency (GCA) in composing
a feasibility study, bidding documents, as well as transaction
accompaniment for the GCA during the PPP project’s transaction
period until financial close. Secondly is the Viability Gap Fund as
financial support in the form of a grant for the construction cost
of the PPP project that helps the project to be financially feasible.
Thirdly is the Availability Payment Scheme, a scheme to deliver
a return on investment to the PPP implementing business entity
through gradual payments. Fourthly is the Cash Deficiency Support
(CDS) product, a conventional financing product that guarantees the
payment of the debt obligation to the lender(s). The CDS scheme has
been successfully implemented in the mega Trans-Sumatra Toll Road
Project. Furthermore, there is the establishment of the Sustainable
Development Goals (SDG) Indonesia One platform that fully
supports infrastructure development that is oriented to sustainable
development, especially for infrastructures that have already attained
commitment, be it from bilateral or multilateral agencies, as well as
national and international philanthropic organizations.

In the project development business pillar, SMI provides support to
various government infrastructure development programs, be it in
the PPP scheme through the PDF — and continuously supporting
other projects that are structured as regional financing — or
other models. The total value of the project through this business
pillar stands at IDR51.6 trillion (US$3.63 billion) for the water,
telecommunications, public transportation and health sectors.
Meanwhile for the consultation services business pillar, SMI carries
out its role as an enabler of accelerating development by being
involved in the National Strategic Project (PSN) and non-PSN
projects. As of 2018, SMI has 13 consulting services mandates
with a project value of IDR546.6 trillion (US$38.46 billion). These
13 mandates consist of four mandates for investment consulting
services, five mandates for financial consulting services and four
mandates for fundraising services. In addition, as many as six of
these mandates support the PSN, including the Trans-Sumatra Toll
Road Project Phase II, the Multi-Function Satellite Project and the
Mandalika Special Economic Zone Development Project.

Through the financing and investment business pillar, the total value
of projects that have been supported by SMI’s financing stands at
IDR553.6 trillion (US$38.95 billion) (until December 2018). SMI also
seeks to bridge the gap in infrastructure financing needs to minimize
the burden on the state budget, meaning that, as one of the MoF’s
fiscal tools, SMI hopes to produce innovative financing products
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Various important milestones continue to be realized in order
to answer development challenges and present a solution to the
problems faced, especially in development activities that have a
sustainability value. In 2018, SMI initiated the SDG Indonesia One
platform, an integrated funding cooperation platform that connects
various projects with the most suitable investors who have managed
to raise a funding commitment of US$2.46 billion. Green bond
issuance via access to the Green Climate Fund is an example of
SMI’s innovation so that development activities continue to take into
account the environmental aspects — development that is not just
‘green’, but also has an impact on various aspects of sustainability.

The challenges lie in the execution maturity, coordination of various
stakeholders, limited sectoral regulations, acceleration of deal flows
through cooperation with multilateral and bilateral institutions, land
acquisition and the commitment and readiness of the GCA — these
are among the tasks that need to be addressed immediately.

The challenges lie in
the execution maturity,
coordination of various
stakeholders, limited sectoral
regulations, acceleration of
deal ϔlows through cooperation
with multilateral and bilateral
institutions, land acquisition
and the commitment and
readiness of the GCA — these
are among the tasks that need
to be addressed
immediately

Positioning itself for the next 10 years, SMI is preparing to
prioritize its business activities so that they are not limited to basic
infrastructure only; it plans to expand the scope of the sector
to social infrastructure such as market infrastructure, hospitals,
correctional facilities, tourism, education, sanitation and irrigation.
For instance, in the aspect of education, we realize that the score of
the Program for International Student Assessment in Indonesia is
still low. A healthy human capital quality is needed to face Industrial
Revolution 4.0 so that the absorption of knowledge and lessons in
schools is more optimal, thus the support of the sanitation sector by
SMI must begin to realize this. The education and health sectors have
been developing based on self-financing; SMI needs to be present
to provide alternative funding alternatives, so that it can contribute
more specifically to alleviate poverty and improve people’s welfare.
Financing to the tourism sector must also be promoted in accordance
with the government program which has appointed 10 tourist
destinations that will be the top priorities for development.
Besides focusing on maneuvering its business, SMI also focuses on
empowering the environmental and social aspects of the community
by initiating a corporate social responsibility program titled ‘Bakti
Desa for Negeri’ which so far has helped two villages, namely Desa
Sukoharjo in the Semarang regency and Wae Sano Village in the West
Manggarai regency, through management and direct mitigation of
environmental and social impacts in areas affected by infrastructure
development.

Various achievements recognized through at least 34 awards
domestically and internationally are testament to the efforts of SMI
in creating sustainable development and successfully instilling the
foundation for the company to grow and develop rapidly (sustainable
growth) as well as representing responsibility to our stakeholders.

As for its next strategy, SMI has compiled a number of strategic
initiatives to optimize its three pillars of business to further strengthen
its role as a catalyst for infrastructure development in Indonesia.

This article was contributed by SMI. For more information, please
email corporatesecretary@ptsmi.co.id.
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Indonesia: Full steam ahead
In 2018, the market share of the Islamic finance industry in Indonesia was 8.5% with a 14.15% year-onyear growth, declining from previous years’ growths which were above 20%, according to Otoritas Jasa
Keuangan (OJK). NESSREEN TAMANO writes that despite this, the country with the highest Muslim
population soldiers on, rolling out regulations to encourage Islamic finance and fully leaning into
technology to do so.
Regulatory

President Joko Widodo inaugurated a micro Waqf bank in North
Sumatra, expanding the OJK program outside of Java for the first
time and bringing the number of micro Waqf banks up to 33
nationwide.

Indonesia’s Islamic finance regulatory ecosystem witnessed a flurry
of activity this year. The government launched its 2019–24 Shariah
Economy Master Plan (MEKSI) in May, an improvement on the
Indonesia Shariah Finance Architecture Master Plan and a roadmap
comprising four strategies: strengthening Halal products, Shariah
finance, MSMEs and optimizing the digital economy. The Indonesian
National Islamic Finance Committee is also drafting a development
roadmap for Islamic microfinance institutions, expected to be
launched this year.

The Ministry of National Development’s Center for Private
Investment (PINA) offered investors US$37.3 billion-worth of
infrastructure projects, US$1 billion of which are earmarked for
Shariah compliant financing that PINA hopes to close up by the
end of 2019. A total of 11 projects are in the pipeline, and investors
from the Middle East, especially those interested in green Sukuk
and renewable energy projects, as well as local investors including
pension funds and insurance companies, have shown interest.

Bank Indonesia (BI) collaborated with the IDB to establish the Waqf
Core Principles, which cover, among others, the transfer of Waqf
management and Waqf supervision techniques and tools. BI is also
drafting a local currency settlement framework guideline to allow
the use of local currencies in trade and direct investments between
ASEAN countries.

The country’s first Islamic hedging financing facility was arranged
this year by Maybank Indonesia for US$128 million for state-owned
enterprise Sarana Multi Infrastruktur.

Capital market

The number of investors
and the trading
performance of the Indonesian
Islamic capital market have
grown signiϔicantly in the last
seven years, with the average
growth of the number of
investors at more than 100%
per year and a market
share of more than 50%

According to MEKSI data, the number of investors and the trading
performance of the Indonesian Islamic capital market have grown
significantly in the last seven years, with the average growth of the
number of investors at more than 100% per year and a market share
of more than 50%.
In March 2019, the Indonesia Securities Central Depository
developed a new system of securities depository and transaction
settlement services that complies with Shariah principles, ensuring
that all business processes in the Islamic capital market are Shariah
compliant.
In April 2019, the Indonesia Stock Exchange launched a tradable
stock Waqf facility, a new type of Islamic philanthropy linked to
stocks.

Sukuk
Indonesia remains the biggest Sukuk issuer in the world in terms of
value. There have been 12 sovereign issuances since 2002 amounting
to US$15.15 billion. Reinforcing its status as a pioneer in the
sovereign green Sukuk market, the country issued its second one of
the same in February this year, receiving an orderbook of US$6.6
billion.

Banking and finance
There are 14 fully-fledged Islamic banks, 34 Islamic banking windows
and 196 rural Shariah banks in the country. In 2018, Islamic windows
were given until 2023 to convert into stand-alone Islamic banks. So
far, Bank NTB Syariah is the only bank to have converted.

According to the Ministry of Finance, domestic corporate Sukuk
issuances increased from IDR10.63 trillion (US$751.25 million) in
2018 (full year) to IDR9.4 trillion (US$663.68 million) during the
first half of 2019 alone.

Rural Shariah banks have not performed particularly well. According
to OJK, despite a year-on-year increase in the number of banks with
total assets of more than IDR10 billion (US$706,910), net income of
the rural Islamic banking asset class saw a significant decline during
the February 2018–February 2019 period, from IDR36.35 million
(US$2,570.78) to IDR23.7 million (US$1,676.13). Total banking
assets are still under 6%.

In August 2019, the ministry amended its regulation on the issuance
and sale of state Sukuk in foreign exchanges in the international
primary market to boost the participation of local banks in its
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funds (ETFs) are still new in the market. As at August 2019, there
are two Islamic ETFs transacted on the Indonesia Stock Exchange
with assets under management of approximately IDR300 billion
(US$21.21 million), and Islamic mutual funds accounted for 11.67%
of the total number of mutual funds in Indonesia, amounting to
around US$2.5 billion.

sovereign Sukuk market. Under this new regulation, domestic
financial institutions are now allowed to be joint lead managers of
state Sukuk, even if they only have domestic operations (without
a worldwide distribution network, which was a condition in the
previous version of the regulation).

In the newly introduced
MEKSI, three Islamic
ϔintech initiatives — LinkAja
Syariah, a Shariah compliant
digital payment system that
utilizes local Islamic banks
as settlement banks; digital
Zakat payments; and a
centralized digital platform
for Islamic cooperatives —
were announced
to be in the works

Takaful
There are 13 Takaful operators and 50 Takaful windows operating in
Indonesia, and the sector remains dominated by Family Takaful. As
with Islamic banking windows, Takaful windows have until 2023 to
convert into stand-alone Takaful entities.
A blockchain initiative structured to be Shariah compliant was
introduced this year, and is expected to lead to great opportunities
for the Takaful market. BIRU utilizes blockchain to provide risksharing solutions for Takaful and re-Takaful operators, agents,
brokers and technology providers.

Fintech
A rapidly growing fintech sector is pushing the market forward. In
2018, OJK launched the Digital Financial Innovation Regulation for
Fintech Companies, which covers the supervision and regulation of
the local fintech sector. Indonesia’s Blossom Finance pioneered the
Smart Sukuk platform also last year, making fundraising accessible
even for small firms with a minimum size of US$20,000.
In the newly introduced MEKSI, three Islamic fintech initiatives
— LinkAja Syariah, a Shariah compliant digital payment system
that utilizes local Islamic banks as settlement banks; digital Zakat
payments; and a centralized digital platform for Islamic cooperatives
— were announced to be in the works.

Asset management
According to OJK, four types of funds make up about 73% of total
Indonesian Islamic funds: Islamic equity funds (the most dominant
asset class at 25.4%), protected funds (18.8%), fixed income funds
(14.4%) and money market funds (14.4%). Other types of Islamic
mutual funds, such as REITs, do not yet exist, and exchange-traded

The government will launch its Islamic fintech roadmap,
complementary to the central bank’s fintech roadmap, in the third
quarter of 2020.
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Life Shariah insurance in Indonesia —
uncertainties ahead as spin-off looms
In a recent webinar on Shariah insurance in Indonesia, Milliman’s Brian Colgan and Farzana Ismail
shared interesting insights on the business’s development over the years and the impact of upcoming spinoff requirements on life Shariah insurance in the country.
greater clarity on the extent that shared services or systems will be
allowed, and the various transitional arrangements that will put in
place. Uncertainty relating to the level of foreign shareholding limits
that will apply may imply further challenges in finding a local partner
for the spin-off business.

Over the past 13 years, Shariah insurance grew nine times more
than conventional life insurance, increasing its market share from
0.9% in 2005 to 6.8% in 2018. The sector achieved a compound
annual growth rate of over 15% in the past five years and overall
gross written contributions in 2018 amounted to IDR15 billion
(US$1.1 million).

Some Shariah insurers may prefer to go for a later spin-off, given the
regulatory uncertainties, with the hopes of learning from the lessons
of those opting for an early spin-off.

The growth of business is also reflected in the increasing number
of market players. While the number of fully-fledged life Shariah
insurers went up from two to seven since 2003, the number of
Shariah windows grew exponentially from two to 23 during the same
period. The top five companies among 30 companies offering life
Shariah insurance dominated the market with a combined market
share of almost 80% (Prudential: 29%; Capital Life: 16%; AIA: 16%;
Allianz: 9%; Sinarmas MSIG: 8%). It is also interesting to note that
the multinational companies focus on unit-linked products while the
local Shariah insurers offer mostly traditional life products.

Key lessons from the experience with Family Takaful in Malaysia
were shared, highlighting the need for the Takaful industry to
‘reform’ and differentiating itself from conventional insurance. With
the saturation of Malaysia’s higher income and high-net-worth
markets, the focus for growth is shifted to developing the mass and
lower-income markets via Takaful. Insurtech plays an increasing
key role in the development of new products that are tailored and
can be made accessible to the lower income group via appropriate
distribution channels.

In order to meet the spin-off deadline in 2024, companies will have
to present their five-year business plans by October 2019, prior to
providing their roadmap for spin-off by next year. In view of the
looming deadlines, Colgan and Farzana presented a deeper look at
the key challenges that the life Shariah business faces.

In a recent survey of Indonesia’s Shariah spin-off efforts, a majority
of the companies expressed concern about whether there is
sufficient growth in the market to support the increased minimum
capital requirements. A quarter of the companies surveyed found
it challenging to identify a suitable local partner to meet the local
shareholding requirement. Despite the challenges and uncertainties,
74% of the companies surveyed are still planning to go for a spin-off,
rather than run-off their Shariah business.

When choosing between the options to spin-off or run-off their
Shariah business, insurers will need to consider factors such as
increased expenses and capital requirements, financial viability to
continue the Shariah business and the availability of human resources
in Indonesia for the business.

Marcel Omar Papp is the head of Swiss Re Retakaful. He can be
contacted at Marcel_Papp@swissre.com.

Companies also face uncertainties in their spin-off journey as some
of the regulations have yet to be finalized. It is important to have
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Indonesia and Singapore: Potential regional
collaboration in the Halal industry
It is well known that Indonesia is the world’s biggest Muslim country and the largest economy among the
OIC countries. On the other hand, Indonesian neighbor Singapore is well known as one of the most trusted
financial hubs in the world due to its strong regulatory framework and ease of doing business. In addition,
the Singaporean government realizes that without involvement in the Islamic economy, Singapore’s claim
as one of the global financial hubs will be incomplete.
Actually, both countries are doing quite well in the global Islamic
economy. According to the Global Islamic Economy Indicator,
both Indonesia and Singapore were ranked in the top 10 of three
sectors in 2018. Indonesia was ranked No 2 for modest fashion,
No 4 for Halal travel and No 10 for Islamic finance. Meanwhile,
Singapore was ranked No 2 in Halal media and recreation, No 3
in modest fashion and also No 3 in Halal pharmaceuticals and
cosmetics.

and Halal media US$198 billion in 2016. Therefore, collaboration
among the two neighboring countries can actually create mutual
benefits for both of them. In addition, both countries are also
performing well in Halal travel according to the Global Muslim
Travel Index in 2019, with Indonesia ranked No 1 as the most favorite
tourist destination for Muslim travelers and Singapore ranked No 10.
It is also important to note that both countries can also benefit from
collaboration in the areas of education and research of the Islamic
economy. Singapore is host to world-class top universities such as
the National University of Singapore and Nanyang Technological
University. These universities actually can offer Islamic economic
and finance programs and conduct Islamic economic research-based
policies through collaboration with Indonesian universities and
research centers.

Both countries are also
performing well in
Halal travel according to the
Global Muslim Travel Index in
2019, with Indonesia ranked
No 1 as the most favorite
tourist destination for Muslim
travelers and Singapore
ranked No 10

All the aforementioned potential should be supported by Islamic
finance. In other words, Islamic finance should finance the
development of the Halal industry in both countries especially in
financing the strengths of each country mentioned earlier. Through
effective collaboration, both countries can create synergies that can
boost the development of the Islamic economy in the Southeast
Asian region. It is important to highlight that the development of the
Halal industry aims to support the overall economy of the countries
and should not be misunderstood as a religious imposition.
Dr Sutan Emir Hidayat is the director of Islamic financial education
and research at the National Committee for Islamic Finance, Indonesia.
He can be contacted at sutan.emir@knks.go.id.

All the aforementioned sectors are actually very promising
businesses. Modest fashion, for instance, was worth US$254 billion
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PermataBank launches Indonesia’s first Islamic
banking super app as race for digital-savvy Muslim
market share tightens
In a country where mobile phone users outnumber bank accountholders, Indonesia’s PermataBank is
banking on its super app to attract the unbanked and underbanked population into the Islamic financial
system on the back of a national financial inclusion agenda. VINEETA TAN reports.
PermataBank has launched PermataMobileX, an Islamic
banking super app supporting 200 features including access to
Shariah compliant savings, Hajj savings and investment services.
Pioneered by Chinese social media and messaging app WeChat,
a super app is a single digital platform that houses multiple apps,
providing users with various services under one umbrella.

Indonesia’s 264 million-strong population is an increasingly digitalsavvy one, with 48% using a mobile phone and 56% considered as
active internet users, according to data from Hootsuite. Contrast
it with the fact that most Indonesians remain outside the banking
system (66% are unbanked according to industry statistics), the
opportunity for digitization to drive financial inclusion in Indonesia
becomes particularly compelling. Banks (and the Indonesian
government) are quick to realize this massive opportunity: a 2017
McKinsey report pointed out that Indonesia outperformed its Asia
Pacific peers in digitizing financial services, while Hootsuite data
from January this year indicated that 61% of the country’s 150
million internet users perform banking services on their mobile
phones.

“We see a high demand from users and enthusiasts of Islamic
banking services for a sophisticated and modern super app.
Therefore, we present a Shariah-based super app that has complete
features and sophisticated technology and is up to date that can
support the lifestyle of modern Indonesians yet still remains simple
and easy to access,” Ridha DM Wirakusumah, the president director
of PermataBank, explained.

This digital dynamic is even more pronounced for Indonesia’s Islamic
banking sector, which despite its favorable Muslim demographics,
has only managed to acquire less than 6% of the total banking market
share. By positioning its banking app as a lifestyle app, PermataBank
is capturing the changing behavior of Indonesians and this is hoped
would move the needle in favor of Shariah banking services.

PermataBank’s venture into the realm of super apps rides on a global
trend of non-bank financial players entering the financial space,
leveraging its lifestyle app to offer payment services. In Indonesia,
start-up GoJek is a prime example: originally a digital ride-hailing
platform, the unicorn has evolved to become an on-demand
multiservice platform offering payment solutions as well as food
delivery services, among others.
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Indonesia to soft launch national Shariah digital
payment system this year
Indonesia’s National Islamic Finance Committee (KNKS) expects to soft launch a Shariah compliant
digital payment system in 2019 as part of its multipronged five-year Islamic economy master plan to
become a preferred global hub of the Halal industry. VINEETA TAN writes.
Developed by government-affiliated Fintek Karya Nusantara in
collaboration with state-owned Islamic banks, LinkAja Syariah
will be released to a selected audience next month, KNKS Director
Afdhal Aliasar, who oversees the Shariah economy and Halal
industry portfolio, revealed at IFN Indonesia Forum 2019 in
Jakarta, which welcomed 300 delegates.

The Shariah version of LinkAja has been in development over the last
four months, Afdhal told IFN. Instead of having conventional banks
as part of the payment settlement process, the platform will instead
utilize local Islamic banks as settlement banks while merchants
will be carefully curated to ensure end-to-end Shariah compliance,
explained Afdhal.

The upcoming Shariah
digital payment
platform will be integrated
with e-commerce platforms
which KNKS is in discussions
with, to have these platforms
carve out a speciϔic segment
for Halal products, including
Islamic ϔinancial
investment instruments

LinkAja, which was officially launched in late May, aims to be the
largest digital payment platform in the 264-million strong Republic.
Despite being an overwhelmingly Muslim nation — the largest in
the world — Shariah compliant economic activities account for less
than 9% of Indonesia’s US$1 trillion economy, the largest among its
ASEAN peers.
To enhance the country’s Shariah economic contributions, KNKS
introduced the Master Plan for the Indonesian Islamic Economy
(MEKSI) in May, identifying Islamic finance and the digital economy
as cornerstone of the national strategy. LinkAja Syariah is one of at
least three Islamic fintech initiatives in the works which also include
digitalizing Zakat payments and establishing a centralized digital
platform for Islamic cooperatives.
It is learned that the upcoming Shariah digital payment platform
will be integrated with e-commerce platforms which KNKS is
in discussions with, to have these platforms carve out a specific
segment for Halal products, including Islamic financial investment
instruments, according to Afdhal.
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MUFG’s Islamic syndicated financing: Landmark
firsts
Japan’s largest bank, MUFG Bank, recently concluded a US$100 million syndicated Islamic financing
facility for the Jambaran-Tiung Biru (JTB) project by Pertamina EP Cepu (PEPC), a subsidiary of
Indonesian state-owned energy company Pertamina.
The financing was developed in line with the Trustee Borrowing
Scheme (TBS). In Indonesia, the TBS is used to primarily address
the World Bank Negative Pledge, which prevents the client from
pledging the assets of the state to lenders. It has historically been the
preferred avenue for international lenders to securitize cash revenues
of projects related to state controlled entities or assets including the
Tangguh Train 3 Expansion, a conventional financing project for
which MUFG is one of the financiers.

Wakalah Financing-i for Trustee Borrowing Scheme
US$100 million

The JTB gas development and processing project involves the
development of proven gas reserves as well as the construction and
operation of gas production and processing facilities in East Java,
Indonesia. It has been earmarked by the Indonesian government as
a National Strategic Project, with PEPC tasked with overseeing its
development and operation.

13th June 2019

“Leveraging on MUFG’s pioneering work in fields from Islamic
project finance to unique hedging solutions, we developed the
Wakalah Financing-i solution under the TBS with 10- and 15-year
tenors for this transaction. Although commodity Murabahah and
Ijarah structures were considered, it was felt that the innovative
Wakalah Financing-i structure is most suitable for the client’s
requirements,” MUFG tells IFN.

Sponsor

Pertamina EP Cepu (a subsidiary
of Indonesian state-owned energy
company Pertamina)

Islamic facility amount

US$100 million

Despite its success, the team faced challenges in terms of
harmonizing the TBS with Shariah compliance. “The real challenge
is to tailor the TBS to incorporate the Shariah concept so as to
address the requirements of the World Bank Negative Pledge. The
Ijarah structure is a commonly used Shariah structure for project
finance but would not be able to be utilized in this transaction. Only
the Wakalah Financing-i is able to suit the requirements under
the TBS. Under the Wakalah Financing-i arrangement, the capital
was invested into identified businesses to generate revenue streams
based on negotiated expected returns that can be collected upon the
completion of the JTB project. MUFG Bank, as the capital provider,
had waived its rights to the expected returns as an incentive to the
client,” MUFG explains.

Type of facility

Wakalah Financing-i

Structure

Trustee Borrowing Scheme

Use of proceeds

The proceeds were used for the
Jambaran-Tiung Biru project.

Tenor

10-year and 15-year tranches

Benchmark

LIBOR

Repayment

Amortization

The syndication attracted investors from various Asian nations,
including Indonesia, Hong Kong, Singapore and Malaysia. The
transaction is touted as the first Islamic financing under the TBS,
as well as the first Wakalah Financing-i facility for project finance
in Indonesia. Furthermore, using the Wakalah structure for project
financing deals is also a first for MUFG via this transaction, as the
bank had previously been adapting only the Ijarah structure due to
its flexibility in meeting the requirements of infrastructure or project
finance transactions.

Frequency of profit payment

Semi-annual

Mandated lead arranger, sole
financial advisor, political risk
insurance coordinator and
investment agent

MUFG Bank

Financier

MUFG Bank (Malaysia)

Legal advisor

Latham & Watkins — sponsor’s legal
advisor
Milbank — financier’s legal advisor

Governing law

New York law

The bank says that following this, it is open to using other structures
for project financing, such as Wakalah, Musharakah and commodity
Murabahah, subject to the project requirements, regulations and, for
cross-border deals, the Shariah standards of each country.
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Indonesia’s dual-tranche issuance: World’s second
sovereign green Sukuk
Indonesia recently reinforced its status as a pioneer in the sovereign green Sukuk market with its
sophomore issuance in February. The issuance, floated together with a 10-year Sukuk facility, received an
orderbook of US$6.6 billion, notably lower than that of last year’s papers.
The US$2 billion dual-tranche issuance, consisting of a US$750
million 5.5-year green Sukuk paper and a US$1.25 billion 10-year
Sukuk paper, is based on the structure of Wakalah, according to
a document shown to IFN by one of the arranging banks. The
assets used for the papers are consist of 51% state-owned assets
including land and buildings, and 49% project assets which are under
construction or to be constructed.

Indonesia’s dual-tranche Sukuk
US$2 billion

The green Sukuk will be used to exclusively finance or refinance
expenditure directly related to eligible green projects as defined in
the Green Bond and Green Sukuk Framework of the Republic.
12th February 2019

Roadshows for the issuances were carried out from the 4th to the 14th
February in various locations around the globe including Dubai,
Jeddah, Zurich, Paris, Frankfurt and Kuala Lumpur. Paris, Frankfurt
and Zurich were considered due to the relatively high concentration
of socially responsible investors.
Following the roadshows, the initial price thoughts were released
on the 12th February in the 4.2% area for the green Sukuk and 4.7%
area for the Sukuk, ahead of the roadshow in Frankfurt and Kuala
Lumpur with the intention to capitalize on the strong investor
reception, constructive market backdrop and limited sovereign
supply in the emerging market space to capture an opportune
intraday execution window.

The transaction
saw strong Asian
sponsorship and solid demand
underpinned by Middle East
Islamic liquidity, reinforcing
the robustness and the depth
of the Sukuk
market
Following bookbuilding, final price guidance was announced at
3.9–3.95% for the green Sukuk and 4.45–4.5% for the Sukuk, with a
final total orderbook of US$6.6 billion for both tranches. The total
orderbook is lower than the US$7.2 billion achieved during the
maiden US$3 billion dual-tranche issuance last year. Investors were
from various regions around the world and included fund managers
(FM), asset managers (AM), pension funds (PF) and central banks
(CB).

Issuer

Perusahaan Penerbit SBSN Indonesia III

Obligor

Republic of Indonesia

Size of issue

US$2 billion

Mode of issue

Senior, unsecured, Regulation S and
Rule 144A

Tenor

Green Sukuk: 5.5 years

Sukuk: 10 years

US dollar

Issuance price

100%

Profit rate

Green Sukuk: 3.9%

Sukuk: 4.45%

Turkish laws

Currency

US dollar

Maturity date

Green Sukuk: 20th August 2024

Sukuk: 20th February 2029

Latham & Watkins — sponsor’s legal
advisor
Milbank — financier’s legal advisor

Arrangers

Deutsche Bank, Dubai Islamic Bank,
HSBC, Mandiri Securities and Maybank

Governing law

English and Indonesian law

Legal advisor(s)/counsel

Clifford Chance, AZP Legal Consultants,
White & Case and Assegaf Hamzah &
Partners

Listing

NASDAQ Dubai and Singapore Exchange
Securities Trading

Rating

Moody’s Investors Service: ‘Baa2/Stable’
S&P Global Ratings: ‘BBB-/Stable’
Fitch Ratings: ‘BBB/Stable’

Structure
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CASE STUDY
The transaction saw strong Asian sponsorship and solid demand
underpinned by Middle East Islamic liquidity, reinforcing the
robustness and the depth of the Sukuk market and demonstrating
strong investor appetite for the issuance. The issuance was in line with

the Republic’s ongoing objectives to strengthen the global Islamic
financial market and commit to environmentally sustainable green
funding.

Chart 1: 5.5-year green Sukuk tranche (allocation breakdown by geography and investor type)

8%

16%

31%

29%
10%

23%

21%

17%

22%

23%

FM/AM
Banks
Insurance/PF
ȦĜȱ
Others

Islamic (Middle East & Malaysia)
Europe
US
Indonesia
Asia (ex-Indonesia & Malaysia)
Source: Document shown by one of the arranging banks

Chart 2: 10-year Sukuk tranche (allocation breakdown by geography and investor type)
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ȦĜȱ
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Source: Document shown by one of the arranging banks
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NEWS BRIEFS
LinkAja Syariah receives Shariah compliance

UOBAM acquires 75% stake in PGAM

LinkAja Syariah, expected to be the first Shariah compliant digital
payment product in Indonesia, has received a Shariah compliance
certificate. The next step before it can be launched is getting approval
from Bank Indonesia.

UOB Asset Management (UOBAM) has expanded into Indonesia
with the completion of its acquisition of a 75% stake in PG Asset
Management (PGAM), Business Times reported.

The Shariah compliance certificate was handed over by Prof Dr KH
Ma’ruf Amin, the vice-president-elect of the Republic of Indonesia
and also the chairman of the National Islamic Scholars Council.

Through this new subsidiary, UOBAM will offer to Indonesian
investors its investment expertise across various asset classes and
in areas such as Islamic investments, smart beta and multi-asset
strategies.

Perkebunan Nusantara III considers Sukuk

Sarana lists Sukuk Mudarabah on IDX

State-owned plantation holding company Perkebunan Nusantara III
is considering Sukuk to raise its funding target of its IDR15 trillion
(US$1.06 billion), reported The Jakarta Post, citing the company’s
finance director, Mochammad Yudayat.

Sarana Multi Infrastruktur has listed its Sukuk Mudarabah
Berkelanjutan I Sarana Multi Infrastruktur Tahap III Tahun 2019
with a nominal value of IDR1 trillion (US$70.13 million) on the
Indonesia Stock Exchange, according to a bourse filing.

The company has so far raised IDR9 trillion (US$637.8 million),
mostly through bank loans.

CIMB Niaga
The Indonesia Stock Exchange (IDX) has listed CIMB Niaga’s IDR2
trillion (US$140.32 million) Sukuk Mudarabah on the 22nd August
2019, according to a statement. The Sukuk facility comprises three
series with the following amounts: IDR635 billion (US$44.55 million)
(Series A), IDR936 billion (US$65.67 million) (Series B) and IDR429
billion (US$30.1 million) (Series C).

Indonesian government auctions Shariah
securities
The Indonesian government has raised IDR7.05 trillion (US$500.25
million) from an auction of sovereign Shariah securities on the 17th
September 2019. The securities auctioned were SPN-S 04032020,
PBS0005, PBS014, PBS019, PBS021 and PBS022. Total incoming bids
were IDR29.03 trillion (US$2.06 billion).

Indonesia markets savings Sukuk

Indonesia Eximbank’s Sukuk Mudarabah listed
on IDX

The government of Indonesia has issued its latest savings Sukuk,
ST005. The offer period for the two-year Sukuk ran from the 8th
to the 21st August 2019. The facility has a floating reward with a
minimum floating coupon rate of 7.4% per annum.

Indonesia Eximbank’s Sukuk Mudarabah issuance has been listed on
the Indonesia Stock Exchange (IDX), according to a bourse filing.
The 370-day facility has a nominal value of IDR150 billion (US$10.55
million).

Perusahaan Listrik Negara (PLN) has floated five Sukuk Ijarah
instruments for a total of IDR1.25 trillion (US$88.26 million). The
papers have tenors ranging from five to 20 years and were arranged
by Bank Tabungan Negara.
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Unlocking the Future of Islamic Finance
The Islamic finance industry needs innovation and differentiation from its conventional counterparts to further their market share.
Markets around the world have started acknowledging the importance of the financial sector in promoting sustainable growth
particularly the Islamic finance industry. The initiative by the Indonesian government by issuing the world’s first sovereign green Sukuk
is a testament to the commitment of sustainable financing. Islamic finance is pivoting toward not only catering on Shariah compliant
products and services but also aligning them with the UN Sustainable Development Goals. In addition, the rise of fintech and techfin
companies is disrupting the business of existing financial institutions. We ask a high-level panel to share their views on how to unlock
the future of Islamic finance.

23%

Excellent

6%

Average

71%
Good

ELIAS
MOUBARAK

DR ADNAN
CHILWAN

AFDHAL
ALIASAR

Partner, Trowers &
Hamlins

Group CEO, Dubai
Islamic Bank

Director, Komite
Nasional Keuangan
Syariah (National
Committee of Islamic
Finance)

MOHAMAD
SAFRI SHAHUL
HAMID

MULYA SIREGAR

QASIM ASLAM

Senior Managing
Director and Deputy
CEO, CIMB Islamic

Chief Commissioner,
Bank Syariah
Mandiri

Partner, Dentons
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Low Carbon Developments and Bankable Green Projects
Indonesia is one of the world’s largest emitters of greenhouse gases (GHG) that cause global warming. To curb that, Indonesia laid out
the Low Carbon Development Framework (LCDF) last year to promote climate-resilient economic growth. We analyze the challenges in
financing low-carbon developments, the examples of innovative projects in Indonesia, green Sukuk and Waqf-linked Sukuk for funding
sustainable and environmentally responsible projects and explore the opportunities available in Islamic finance.

16%

Excellent

ASHRAF GOMMA
ALI

ENDA GINTING

FAROUK
ABDULLAH
ALWYNI

Regional Head,
Shariah Advisory
and Governance/
Positive Impact and
Responsible Banking,
CIMB Islamic

Assistant Deputy,
Office of the
President of the
Republic of Indonesia

Chairman, Center
for Islamic Studies in
Finance, Economics
and Development

DR MOHAMAD
IKHSAN MODJO

NURHASTUTY
WARDHANI

Faculty Member,
Senior Lecturer
at Department of
Finance BINUS
Indonesia

Board Member,
Institute of Halal
Investing
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Average

56%
Good
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Keynote Interview
23%

50%

Excellent

Good

27%

Average

Interviewee: DR SUTAN EMIR HIDAYAT — Director of Islamic Financial Education and Research, Komite Nasional Keuangan Syariah
(National Committee of Islamic Finance)
Interviewer: VINEETA TAN — Managing Editor, Islamic Finance news

HOW DO YOU ATTRACT THE FUTURE?
Welcome to
Liberis*

PT Aset Digital Indonesia

AZ Internet

Ateon*

CowryWise*

Finerd*

Digital Zakat

Sarwa Digital Wealth*

My Wassiyah

Sharia Portfolio*

Ajar Online*

Alneo
Belt Road Block Chain*

Bioonline

Manzil
570easi
Ovamba Finance*

Blocmint

Everex*

Ammana Fintek Syariah*

Beehive

Blossom*

Croowd

Indves*

Kapital Boost

Hoolah

Finterra
MonamiTech*
DANAdidik*

EthisCrowd

Halal Launcher*

HalalSky*

O
G
OneGram

HelloGold
Primary Finance*

StrideUp

Moneyar

Ripple*

Thaler Tech

X8 Currency

Arabesque*

Capnovum*

Finalytix

Mehrabane*

Maliyya*

MelkBaMa*

MercyCrowd*

Money Fellows*

NowMoney*

Payfort*
Global Sadaqah

NusaKapital

PropTechCrowd

Shekra*

Seed Out

Yielders

PayHalal
MyFINB*

IdealRatings*
IAP Integrated

Investree*

3i Infotech*

Hada DBank*

Medina Digital Finance*

Insha

MyMy

Aetins*

CodeBase
Technologies

BIT Group*

MCash

Aion Digital

ALAMI Sharia*

Edgeverve Finacle*

Alpha Fintech*

Fidor Solutions

AutoSoft Dynamics*

HeiTech Managed Service*

Avaloq

ICS Financial Systems*
PayZakat

Niyah

MoneeMint

WorldRemit*
International Turkey
Systems Group

Intrasoft Technologies*

Invoice Wakalah*

Pa Tren*
PayTren*

Lyst Technologies

IPrimitus Consultancy*

Menapay

Path Solutions

Algebra
PIBAS*
Launch Good*

Albaraka Garaj

ConexCap

Regal 38i83

RM Applications*

Silverlake Axis

Temenos*

TEEK TAKA

Trasset*

EthisVentures
Cocoa Invest

Qard Hasan*

Finocracy*

Goodforce Labs*

Ground One Ventures
AAM Commodities*

InsureHalal*

Mountain Partners*

Sedania As Salam Capital

AbleAceRaakin

Hajj Builder*

HelloGold
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Inaia

Investroo*

DDCap

Sedania As Salam Capital

EIGER Trading Advisors

Tamasia*

Wahed Invest

Wealth Simple*
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Leading Institutions Discuss Funding and Capital-Raising Options
We examine funding in key sectors, projects and industries and ask what represents effective corporate finance and capital-raising
strategies across multiproduct areas and markets. What do corporates want and what can Islamic finance offer? How can the Indonesian
GLC sector further employ and benefit from Islamic funding options? We ask a high-level panel to share their expertise and views.

29%
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49%
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VINEETA TAN

FIRMAN NUR
RAHMAN

IRWAN
ABDALLOH

Managing Editor,
Islamic Finance news

Financial Services
Authority, Indonesia

Head of Islamic
Capital Market
Division, Indonesia
Stock Exchange

22%

Average

PRASHANT
GOKARN

SHAIFUL
KAMARUL

SIMON CHEN

CEO, DigiAsia Bios

Senior Country
Manager, Indonesia,
Islamic Corporation
for the Insurance
of Investment and
Export Credit

Vice-President –
Senior Analyst,
Financial Institutions
Group, Moody’s
Investors Service
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Financial Technology in Indonesia: Driving Change and Innovation
How is technological innovation and digitization driving evolution in the Indonesian financial services industry? In what ways is
technology disrupting how money is raised and managed? What opportunities do technologies such as blockchain and smart contracts
offer financial institutions? Finally, how can technology drive and promote financial inclusion in Southeast Asia?

8%
20%

Average
VINEETA TAN

ADITIA
KINARANG
MOKOGINTA

AHMAD FAKIH
IJTIHADI

ROBIN LEE

Managing Editor,
Islamic Finance news

CEO, Biido Crypto
Exchange

Head, Risk
Management,
Mandala
Multifinance,
Indonesia

CEO and CoFounder, HelloGold

36

Excellent

72%
Good

IFN INDONESIA REPORT 2019

POST-FORUM REPORT
Presentation: Exporting the Indonesian Success into Strategic Markets of CIS —
Geo-Economic Collaboration for Sustainable Growth of Islamic Green Finance
50%

Excellent

25%
Good

25%

Average

SHEIKH BILAL KHAN — Chief Islamic Finance Officer, Astana International Financial Centre

Exporting the Indonesian Success into Strategic Markets of CIS –
Geo--Economic Collaboration for Sustainable Growth of Islamic Green
Finance
• Indonesia has taken a leadership role on climate action – setting ambitious
targets in its Nationally Determined Contributions (NDCs) of 29 percent reduction
in emissions using its own resources and 41 percent with external resources by
2030.
• To meet the financing needs for Indonesia’s climate change commitments and to
achieve its national emission reduction goals by 2030 requires at least USD $50
billion
• To raise this money, the government issued a Green Sukuk worth USD $1.25
billion in February 2018. It was the world’s first sovereign bond exclusively aimed
to fund climate change in a manner where financing is compliant with Islamic law.
• Those who invest in the bond are guaranteed that their money will be spent on
green projects.

Green Opportunities for Indonesia in Central Asia

Welcome
to AIFC

• Which new markets can Indonesian model be exported and what are the opportunities for growth in
Islamic green finance in Central Asia?
• AIFC supports the development of green finance, providing a platform for issuing green bonds for
companies that implement projects to ensure a more efficient use of existing natural resources, reduce
negative environmental effects, improve energy efficiency, mitigate the impact of, and enhance
adaptation to climate change.
• In 2017, $333.5 billion was invested in green energy worldwide, by contrast with less than $0.4 billion
in 2004. In 2017, global green bond issuance reached $155.5 billion, a 60% increase as compared to the
previous year. From 2018 to 2050, over $11.5 trillion will be invested in the green energy sector. Almost
half of it – over $5.5 trillion – will be invested in countries of Asia and the Pacific.

• The concept of green economy is being actively implemented in Kazakhstan. A goal was set to
increase the share of alternative and renewable energy in the country's energy mix to 50% by
2050. Astana International Financial Centre (AIFC) is designed to become the major regional
platform for implementing and funding green projects both in Kazakhstan and in neighboring
Central Asian countries.
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ASTANA INTERNATIONAL FINANCIAL CENTRE (AIFC) PLAYS A PIVOTAL
ROLE IN POSITIONING ITSELF AS A GLOBAL CENTRE FOR BUSINESS AND
FINANCE, CONNECTING THE ECONOMIES OF THE CENTRAL ASIA, THE
CAUCASUS, EAEU, WEST CHINA, MONGOLIA, MIDDLE EAST AND
EUROPE.
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Strategic Directions

Potential of AIFC-Indonesia Collaboration

THE MAIN GOAL OF THE AIFC IS TO DEVELOP A NON-BANKING FINANCIAL SECTOR AND CREATE
FAVOURABLE CONDITIONS FOR INVESTING. POSITIONING NUR-SULTAN AS THE MAIN FINANCIAL CENTRE IN
“BELT AND
ROAD INITIATIVE”

“FINANCIAL
GATES”

THE REGION SHOULD BE ACHIEVED THROUGH THE IMPLEMENTATION OF THE FOLLOWING FIVE STRATEGIC

PRIVATIZATION OF
STATE ENTERPRISES

DIRECTIONS:

Capital
Markets

Asset
Management

Green
Finance

Islamic
Finance

FinTech

Independent
Centre Bodies

AIFC Structure
AIFC Independent Bodies

Creates all the necessary conditions for the
activities of bodies, structural units, participants
and employees of the AIFC.

AIFC MANAGEMENT COUNCIL
GOVERNOR OF AIFC

Regulates financial services and related activities
in the AIFC, develops regulated financial services
acts and supervises the activities of the AIFC
participants

Represents the first independent legal system of
Common (English) Law in the region to resolve civil
and commercial disputes.

OTHER KEY PLAYERS

Acts as an independent, cost-effective and
operational alternative to litigation. It offers
arbitration, mediation and other forms of
alternative dispute resolution.

Other Key Players

Strategic Documents on Green Economy in Kazakhstan

High-tech stock exchange that provides a full business cycle of
financial services, including securities trading, clearing and
settlement.

• Environmental Code
• Strategy for the development of the Republic of Kazakhstan until the
year 2050
• Concept on the transition of the Republic of Kazakhstan to a green
economy
• Other sectoral programmes, strategies and plans
• Concept of building a green finance system in Kazakhstan
• Strategy of AIFC regional leadership in green finance until 2025

Created to ensure accelerated integration of foreign citizens into
the Kazakhstan’s business community through the provision of a
wide range of government (500+) and social services for foreign
customers on the principle of "one window“. The entire support
system is in English
Opens the gates for international entrepreneurs, start-ups,
industry experts, offering modern infrastructure, transparent and
flexible regulation to enter the markets of Asia and Europe.

The AIFC Bureau aims to develop human capital within and
outside of the AIFC eco-system by creating a platform for
continuous professional development, building and supporting
professional communities, promoting international certifications,
organizing events to improve financial and investment literacy.

Develops a green finance policy, assists players of the
Kazakhstan’s market and the region that issue green bonds,
raises public awareness about green finance.

Where can Indonesian model apply and what do statistics say?

AIFC Islamic Green Finance Facilities for Collaboration with Indonesia

• Until 2030, up to US$155 billion in fully or partially green infrastructure investments
needed to reach the NDC and GEC targets
• In recent years, green investment from climate investment funds and Global
Environment Facility (GEF) has accounted for about one-third of green investments in
Kazakhstan
• As climate finance needs increase significantly, domestic sources and international
capital markets have to play a bigger role
• According to Green Finance Survey of the Astana Economic Forum 2017, about 50% of
investors already have experience with green investment in Kazakhstan, almost all are
interested for future
• 13% say market appetite for green finance in Kazakhstan is high, 35% say moderate
• 50% mentioned green bonds (conventional or Islamic) as most attractive financial
instrument

• High-tech platform of the Astana International Exchange
• Unique in the CA region AIX Green Bond Rules based on Green Bond Principles
• Favourable doing business conditions for the AIFC participants: tax exemption for
financial services and English common law system
• Green Finance Centre is created to promote and develop green finance in Kazakhstan
and in the region
• Introduction of new instruments and facilities of green financing and investing
• Drafting policies and amendments on green finance instruments to Kazakhstan’s
legislation
• Preparing reports, surveys, studies, researches on demand and supply of green finance in
Kazakhstan and the region
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The World’s Best
Regulatory Standards

World Class Legal
Environment
Common Law Court System
AIFC COURT IS INDEPENDENT IN ITS ACTIVITIES. IT OPERATES IN ACCORDANCE WITH THE
BEST INTERNATIONAL STANDARDS FOR RESOLVING CIVIL AND COMMERCIAL DISPUTES IN
THE AIFC.

Jurisdiction

JANUARY 2017

REGULATORY ENVIRONMENT

Registration
of
an
independent
regulator of financial and non-financial
services provided on the AIFC territory.

24 legal acts have been developed. 25
financial activities and 3 market
activities are regulated

THE AIFC COURT HAS EXCLUSIVE JURISDICTION OVER CONSIDERATION AND RESOLUTION OF DISPUTES
ARISING BETWEEN THE PARTICIPANTS OF THE AIFC, THE BODIES OF THE AIFC AND (OR) THEIR FOREIGN
EMPLOYEES. CONTROVERSY SUBMITTED BY MUTUAL CONSENT TO THE AIFC COURT IS ALSO CONSIDERED IN
THE JURISDICTION OF THE AIFC COURT.

Execution of Decisions
DECISIONS OF THE AIFC COURT ARE GUIDED WITH A RELIABLE SYSTEM OF
LAW ENFORCEMENT IN THE REPUBLIC OF KAZAKHSTAN. DECISIONS OF THE AIFC COURT ARE ENFORCEABLE IN CHINA,
INDIA, THE UNITED ARAB EMIRATES, TURKEY, PAKISTAN, THE CIS COUNTRIES AND OTHER COUNTRIES THAT HAVE
INTERNATIONAL AGREEMENTS WITH THE REPUBLIC OF KAZAKHSTAN.

THE BASEL
COMMITTEE ON
BANKING
SUPERVISION

Advanced Solutions and Efficiency
THE AIFC COURT PROVIDES AN OPPORTUNITY TO REMOTELY PARTICIPATE IN COURT PROCEEDINGS FROM ANYWHERE IN THE
WORLD. IT ALSO PROVIDES SPECIAL EXPEDITED PROCEDURE FOR THE CONSIDERATION OF SMALL CLAIMS UP TO $ 150,000.

INTERNATIONAL
ORGANIZATION OF
SECURITIES
COMMISSIONS

ISLAMIC FINANCIAL
SERVICES BOARD

INTERNATIONAL
ASSOCIATION OF
INSURANCE SUPERVISORS

ACCOUNTING AND
AUDITING ORGANIZATION
FOR ISLAMIC FINANCIAL
INSTITUTIONS

The Advantages of the
Financial Centre
Multifunctional Area for the Global Community
of Investors
TAX OPTIMIZATION
UNTIL 2066

STRATEGIC PARTNERS OF THE AIX ARE THE WORLD'S LEADING STOCK
EXCHANGES AND FINANCIAL INSTITUTIONS, WHICH WILL HELP
INCREASE LIQUIDITY IN THE CAPITAL MARKET, AS WELL AS PROVIDE A
MODERN TRADING PLATFORM FOR THE AIFC EXCHANGE:

INDEPENDENT
JUDICIAL SYSTEM

INTERNATIONAL
REGULATORY ENVIRONMENT

SPECIAL
LABOR AND VISA REGIMES.
SINGLE WINDOW PRINCIPLES

AIFC
Participants
AIFCRegistered
Participants

Tax privileges

235 Companies from 26 countries

EXEMPTION

REGISTERED AS AIFC PARTICIPANTS

UNTIL 2066

CORPORATE INCOME TAX
FINANCIAL AND ANCILLARY SERVICES

INDIVIDUAL INCOME TAX
FOREIGN EMPLOYEES OF AIFC PARTICIPANTS

CIT and IIT

22 Brokers

ON INCOME RECEIVED FROM THE INCREASE IN
THE VALUE OF SHARES, DIVIDENDS ON SHARES

CICC • SHENWAN HONGYUAN SECURITIES HONG KONG • WOOD &
COMPANY FINANCIAL SERVICES • TSESNA CAPITAL • BCC INVEST •
HALYK FINANCE • TENGRI CAPITAL • FREEDOM FINANCE
•KAZKOMMERTS SECURITIES

AIFC Authority
Business Development Group

Leading Financial
Centre in the Region

RANK
1st

TO JOIN THE FAST - GROWING
FINANCIAL HUB PLEASE CONTACT:
BUSINESS DEVELOPMENT GROUP HAS
BEEN FORMED WITH A SOLE GOAL OF
ATTRACTING NEW AIFC PARTICIPANTS
AND
SUPPORTING
EXISTING
ONES.
THROUGHOUT ITS WORK, THE GROUP
WAS ABLE TO BRING IN TOP CHINESE
BANKS, MULTIPLE GLOBAL LAW FIRMS,
TECH COMPANIES FROM USA AND
EUROPE
AS
WELL
AS
SEVERAL
INTERNATIONAL ASSET MANAGEMENT
FIRMS.

Financial Centre in
Eastern Europe and
Central Asia and

51ST

in the
ranked
world according to
the Global Financial
Centres Index (GFCI)
moving 37 positions
since March 2018
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Outlook and Opportunities for Islamic Investments
Where is the market today for Islamic investments? Which sectors will growth originate? Does the industry need to become more
aligned to ESG/SRI? How are institutional investors tackling ESG risks in their portfolios? Through an engaging panel we seek answers.
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IdealRatings
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Sekuritas Indonesia

Head of Fixed
Income, Principal
Asset Management
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DR HURRIYAH
EL ISLAMY

JOHN WELLING

ROSLAN AHMAD

Executive Board
Member, Badan
Pengelola Keuangan
Haji (BPKH)

Associate Director,
Global Equity
Indices, S&P Dow
Jones Indices

Chief Representative,
DDGI
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Name

Job Title

Company Name

ADITIA KINARANG
MOKOGINTA

CEO

Biido Crypto Exchange

DR ADNAN CHILWAN

Group CEO

Dubai Islamic Bank

AFDHAL ALIASAR

Director

Komite Nasional Keuangan Syariah (National
Committee of Islamic Finance)

AHMAD FAKIH IJTIHADI

Head, Risk Management

Mandala Multifinance, Indonesia

ARIF BAHARUDIN

Assistant of Minister for Financial Services and
Capital Market Policy and Regulation

Ministry of Finance, Republic of Indonesia

ARIFF SULTAN

Regional Director (APAC)

IdealRatings

ARWANI PRANAJAYA

Mirae Asset Sekuritas Indonesia

ASHRAF GOMMA ALI

Regional Head, Shariah Advisory and
Governance/Positive Impact and Responsible
Banking

CIMB Islamic

ELIAS MOUBARAK

Partner

Trowers & Hamlins

ENDA GINTING

Assistant Deputy

Office of the President of the Republic of
Indonesia

FADLUL IMANSYAH

Head of Fixed Income

Principal Asset Management

FAROUK ABDULLAH ALWYNI

Chairman

Center for Islamic Studies in Finance,
Economics and Development

FIRMAN NUR RAHMAN

Financial Services Authority, Indonesia

DR HURRIYAH EL ISLAMY

Executive Board Member

Badan Pengelola Keuangan Haji (BPKH)

IRWAN ABDALLOH

Head of Islamic Capital Market Division

Indonesia Stock Exchange

JOHN WELLING

Associate Director, Global Equity Indices

S&P Dow Jones Indices

DR MOHAMAD IKHSAN MODJO

Faculty Member, Senior Lecturer at Department
of Finance

BINUS Indonesia

MOHAMAD SAFRI SHAHUL
HAMID

Senior Managing Director and Deputy CEO

CIMB Islamic

MULYA SIREGAR

Chief Commissioner

Bank Syariah Mandiri

NURHASTUTY WARDHANI

Board Member

Institute of Halal Investing

PRASHANT GOKARN

CEO

DigiAsia Bios

QASIM ASLAM

Partner

Dentons

RIFKI ISMAL

Deputy Director, Head of Islamic Economic
Cooperation Division, Department of Islamic
Economics

Bank Indonesia

ROBIN LEE

CEO and Co-Founder

HelloGold

ROSLAN AHMAD

Chief Representative

DDGI

SHAIFUL KAMARUL

Senior Country Manager, Indonesia

Islamic Corporation for the Insurance of
Investment and Export Credit

SHEIKH BILAL KHAN

Chief Islamic Finance Officer

Astana International Financial Centre

SIMON CHEN

Vice-President – Senior Analyst, Financial
Institutions Group

Moody’s Investors Service

DR SUTAN EMIR HIDAYAT

Director of Islamic Financial Education and
Research

Komite Nasional Keuangan Syariah (National
Committee of Islamic Finance)

VINEETA TAN

Managing Editor

Islamic Finance news
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OVERALL EVALUATION
Pre-event Contact

33%

Venue & Facilities

54%

Excellent

Good

Overall Evaluation of the Event

60%

20%

Good

Excellent

3%

20%

Excellent

Average

77%
Good

20%

Average

13%

Average

Overall Evaluation of the Speakers

Delegate Job Title Breakdown

9%

6%

23%

Delegate Breakdown

71%

Average

14%

Speakers

3%

Good

Excellent

30%

91%

32%

21%

Delegates

DELEGATE JOB TITLE
Delegates Who Would Like to Attend
IFN Indonesia Forum 2020

Delegate Breakdown (International &
Local)

Executive

International

No

Senior Management
Management

10%

10%

Board Level Management

Others
Total

90%

90%

Yes

Local
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NO
112
74
103
47
11
347

IFN INDONESIA REPORT 2019

COMPANIES’ LIST
36 Sovereign Chambers

Ekokon Nusantara

Lembaga Zakat Selangor

Realty-ID

8 Link Property

Electroplating Technologies

Lintasarta

Remax Destiny

Ableace Raakin

Enerbee

Lion Global Investors

Robicomp Komputindo Utama

Absolut Data

Energa

LOLC Holdings

Sarana Multigriya Finansial

Ada Utama

Eureka Analytics

Magister IBF Jakarta

Sarana Sumut Ventura

Adi Cipta Mustika

Evolutions Team

Maju Karya Sentosa

Saturna

Agroniaga Tbk Jakarta

First Abu Dhabi Bank

Max Invest

SBI Brunei

AIA Indonesia

Galery Meymey

Media Merdeka 45

SBI Islamic Fund

Alliance Islamic Bank

Green Coco Land

Meikarta

Sebi Social Fund

Alwyni International Consulting

Gudfund Indonesia

MIDF Amanah Asset

Selim Megatama

Ammacue Ihalalsummatin

Halal Korea

Management

Servita Beningdo

Asagro Group Palm Oil Mills

Hanafiah Ponggawa & Partners

Mili Arfah Group

Setratama Investor Berjangka

Asean Bankers

Hanson International

Millennium Group

Siber-C

Asia Globalindo

Henan Putihrai Sekuritas

Ministry of Education & Culture

Sita

AZP Legal Consultants

Heritage Amanah International

Universitas

SMI Sarana Multi Infrastruktur

Bank BNI

HHP Law Firm

Ministry of Finance

Social Startup Forum

Bank Indonesia

Hong Leong Asset Management

MNC Sekuritas

SPS Engineering

Bank Muamalat

HP Sekuritas

MR & Partners

Staimi

Bank Syariah Mandiri

Huawei Tech & Investment

MRP Law Office

Starlight Co

Berrypay

Idea Citra Prakarsa

Mulia Berkat Abadi

Sucorinvest

Bima Capital

IdealRatings

Multi Niaga Permai

Suguhan Karya

Bina Karya

Idscoreperfindo Credit Bureau

NN- Bizcoins

Sumut Ventura

Botika

Ihram Niaga Nusantara

NTT Group

Sunshine Capital

Brins General Insurans

Ikatan Wanita Pengusaha

Nuansa Realita

Syailendra Asia

Britcham Indonesia

Indonesia

Nugraha, Leman & Partners

Tangerang Digital

Budi Karya Maju

Imani Prima

Nusa Talent

Telkom Indonesia

Bukalapak

Indo Premier Sekuritas

Nusae Nadi Indonesia

The Suites

Cak Patmo

Indocom Sukses Makmur

Nusan Pharmaceuthical

Thinkcap

Candi Management

Indonesia Stock Exchange

OBR Comm

Trowers & Hamlins

Central Capitol Futures

Indosolid Group

Obsesi 22

UIN Syarif Hidayatullah

CGIF Credit Guarantee &

Ingram

Orbitaldis

UNDP

Investment Facility

Inspire Islamic Finance Spirit

Otoritas Jasa Keuangan

Unicity Indonesia

CGS CIMB

Institut Pertanian Bogor

Panglima Capitol Itqoni

Universitas Mohamadiyah

China Taiping Asuransi

International Tuernkey Systems

Panin Dubai Syariah Bank

Tangerang

China Taiping Insurance

Intova Partners

Paramadina University

Universitas Negeri Jakarta

Indonesia

IPC Corporate University

Pawoon

Universitas Padjadjaran

Chubb Insurans

IRSAD

People Economic Council

University of Indonesia

CIMB Islamic Bank

Islamic Development Bank

Perbanas Institute - Jakarta

Urbanace

CIMB Niaga Sekuritas

ITCL Solutions

Petronesia Energi Internasioanal

Wahed Investasi Indonesia

CIMB Niaga Syariah

ITFC

Petronesia Global Holdings

Wholehearted Group

Cipta Karya Fajar

ITTUC

Phillip Capital

Wirecard Technologies

CISFED

Jati Unggul Abadi

Podomoro Industrial Park

Indonesia

Citra Media

Jawa Indie Motor

Prabu Arga Milano

Yosua Reka

Dady Mulyadi

Kapital Boost

Pro-Matrix

Youth Economic Group

DDGI

Khansa Food & Gallery

Property GR

Den Kameh

KNKS

Property Pro

Dentons

Korea Halal Industry

Purnama Group

Dipa Puspa Labsains

Korindo

Purnomo

Effist Suite Office

KSPPS BMT Tawfin

Pusat Ekonomi dan Bisnis

Efunding

Latria Strategic

Syariah

Ekatama Selindo

Lautan Mas Indoartha

Radarindo
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